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ASIAN Tf, RI\IINALS. INC.

S&uriri!! nnd E\chrn3€Commksion Form l7-Q

PART I , FINAJ\CIAL INFORi\{ATION

Item L Firun.ill strl.menls

Wnh referenca ro rhc dtac hed interim linmcia L $dem enc:
. Th$eNerenocoD,montockcquiv.leiGdulingnrpniod Assurh,b.sicmddilucd

e rm ingspc rshaE**c rhesan ! .  Ean r i ' , sspe .s lne fo r rhcp .  od i sshoNt r i i d ' e
rcomr  n ) ' nc .o  ro  d r ' d \ r ' 1en r ' u f l  . on i

. Th.Compony spplied l'hilippine Finai.i.lReponrie Statrdads(PFRSI in prepiiing th!
.onsolld.ted linancia L ialcm enls

. The slre'ccol'rl'g policiesand ncthods olcotrrpurarions Nere follo*ed in the i'reri'n
iinancirl daleDent as .ompatd !ilh rhe nmsr recenr annlrl firrncial nakmenrs

. ScsnEnl revenue and $gmcnr rcsuLr for busi'e$ segme'b aie rtp.ncd unds ir.m I of
lk a!rchsd sdlcrcd Dxplararory Nores.

' NomarerialevedsubsequeDrrolhcendof rhk inGrifr thd h norbccn rcflccredirrhe
rimDcirl {dcmenb of this inrerim psiod.

. There had bcsn no uiccnainries k nown ro m ! mgenem niwouldcruscthe linancial
infonnarlon noio be i'ticativeotfuturc opcnting resuLt and financial condilioi.

@

. Revised PFRS l, rLrr'rs C,,,ridri",r{2003), iicorpomcs $e folloqing chaDgcs !n
!re likelyro be clevamb dreCompany.sop*dionsl

The definition ofr business h6 besn boadcncd, Nhich is l1k.lyto Esult ir moE
rcquisirions bein! teated as b$l'ss cohbl'didns
Conringenr considerxtion Nill be measured d fi'n value, wirh subscqucnr changcs
Edn recoenked in pmfil or lo$

Transadion cois, olher rhan shaE and debt isn'c.oss, $illbc crp.nscd !s lncuftd.
- Any prc'cxisring inie.ei in the acqriEe sill befrern'tod d fan v.hr! Nnh rhcgoln or

lo$ recognlzed h Drcli!or1os
Any non contollinE (minoro)inreEs sillbe meosured arenhe! f!irvaluc, orat ib
proponlomrelirere$i',$eidentifirblc$etandLi.biliticsolrhc.cqtriree,otra
rnnsacrion'byimnsadion bsn.

. Revhed PAS 27, Canylidata.l a Sep0ate Frr,,.€/ Sr,r,,er6 (1003), rcquLrcs
..counring for chanees ir owr$ship irrercss by die CoDprny in a subsldia!-, rvhlLe
Mi'tai',ing contol, b be recosnisd as rn equity tnnsaclion. Wh€n thc Compaiy loscs
conrolofr subsidirr', any interesr rehiied in rho lomq subsldlary Nill be De$ured !t
f - ' . ' l ne  - : rhd  L  

" ! .  
o .  Lo ! , r coo  .ed  i ' i t l on  o r l o

. tt,tr rDtzn^ to PFRS: )049, indudc 15 ameidnents ro 12 $ardads. soN oldrle
amendmenh m.y hav. sigilfican! inplicariotr! for ctrftrt p.rcrice. ln prni.uLa'. the
am.MtrrlG ro PAs 17 a?,.s may afecl the cllsilicnion of hascs of hnd lnd
buildi'gs. prnicularly injrisdicliois in Nhich such l.!ses oflen !re lor a long period or



Th. adoption ofrhe .bovc new or revisd slmdad! and rnendnenls ro shndards did nol have I
md.nrlefiec' on lhe Comp,nyt o $hdaed fnmc''l{lr.merts

Orhqlnromation

The ComDa"\ nz(d Bond ollnvesmens (BOIJ Tghtdtion unde!he Om bGlle'henF'od'
or Iost li-\;urivrode!No. 226ras,-$ opedro. ofadometicp senberremin0laDd
conbin.ryard in Soudl Hdbor, Msnih The Incom. Ts tiolidav inceltive (lTH) und$ rhis
ftgisrGrion w6 uniil Augud 2009,



Ir.n' 2. Ir,nlgcmcnt\ Dhcusion
Opcrution:

Cons0ltdllcd Rsul|s 0fODcrations Iortlrc lhrcc motrthr cndcd iU!rclr 31,2010

Ner income fo' the rhree monrhssnded Mnh 11,2010 incm$d by 43.5% ro P32,1.9 hillion
fton P226.5 million for rhc smc priod l.s ycn. Einings pn shaa Lvm up ro P0 16 this yc&

Reveruesg rewby2 l9%roP l . l 67 . l  m i l l i oD  in rhe f iB rqmner20 l0  f roD  P9 l4 . ,1m i l1 ion  i n  d ,e
emcpeiodh$yca. Rcrenres from pon: opcmriors incErscd by 1,1.1% ro 1,1.07,1.3 million
rhls yc* ftom P300.5 mllliod ldn yerNhile ruvcnues ftdm noi-pons opsrriods dc*eased br-
i L0%roP9zSmi l l i on rhN lca r l roDP l3 l0n i l L io r l osyea r .ThedecEas in r . vc rucs r rnoF
pon! openlions wm due to lo*€.volumesand $6vomble foreisn exchrnge.des

ln pons oponrions, n.inly as . rcsuh ofthc inprovcnc in inr!frxtioiil t.dc d rh! Pon of
Mlnlh, rcvenues ftom Sou.h Hlrbor inrenntlonal conuirq N$e up by 23.2% aM lnt.nlrioral
no r {on ra ine rwe f tupb r l43 .5%.PLBUmt toPPAMemorand l ' nC i r cu l r rno05-1009 .h r i f i on
creo rhkd seniccs for lorcignconrrincized and non conrainerized at SourL Hrrbor *as
lnseasedby l5%,3%e lTed lveonMr )3 ,2009rnd7%et fec r i veJ inu r ry l , 20 l0 .Revenues
lloD PonofBahrgas Phas I opentions werc hlehe! br ?2 57orM rcveNes tofl South llarbor
doDeslc brminal openliors 

"qe 
hisher by r.?%.

Cot rndcxpcnses in rhe fiEt quanerofz0l0 irrcased b] 21.7% b P693.1n,lllion imm P571.9
miL l i on i '  r he  s rme  p { iod  hn  yed r  L rbo r .o i sNenr  upbJ , lS  5%10P2170  f r i l l l on  rh i sye r
f romPl9 l .2n r l l l i od  d i t e fdN 'n i i n l l l ovo lumef ido r .  Equ ipmcnr tunn ingcosso fP lL l . 0
'ni lion ln rhc liri quiitrofl0L0 \vcrc high( bt 21.0% duc ro incrcas! in pi.$ offtrcl!M
lubri.ri( .nd li c{tnipmcnr rcpais .nd mrinrcn rc. in suppon olopslrional rcqurreNtrt
Rcnhho fP39 .3n l l l i o t r ros !by36 .0%due !ovo lumerMcoNnod i r yae l . t edequ ip  eD t rc r t . h
odr.rcxpcis.storaled Pl60 6 milliotr in rheld quaner 0t2010.315% highq rli0n P3r I 'nillior
,i$esanEp od Lan yesr. due to increases in CeneBl nanspon expenses, ProfssiorrlIies,
CLaims, Trrvcl,lrrckcagcand orhcrptu.lsingcoss.nd Mlnlgcnc fc$,.'noig orh-s.

Depreciatio' and amoniziion declined by 1.2%td P115.6 million li rhc lid qniiErof20l0 fron
PllT.0millionla$Jc&mainlyonoccoutr!oftlEderccoenitiotrorsoD,ei"btrgibkr$e$ Trxes
.nd liccnscsofP3S.9 millionlhisyear\rre lows by 3,5% a$inst P.10.3 million lad yerr.
linMncc olPl5.4 millior decresed by 10.3% due to loNerpremiuD rnd& foreign exchanee

F inxncecos rs in rhe f i * l quddo f2010 .mounrcd roP243 f r i l l i on ,66 .0o /o lowq .omp i fed ro
P71.3 mllllon in.h.same peiod hs )etr!s i'r$c(b$ri'rg loens sigtrilicanlly NctrrdoM ro
Ps500n , i l l i on rso fMarc l i 20 l0vs .P2 lb i l l i onaso fendMa ichz009  F ina rce lnco  e rve r r
do\nb! 57.31oro P,1.4nillionnofr P10.4milliondu.to losqballf.eof.!sh dcash
cqu iv l l e iBand to  l o$e r  i  e rc$  mres .  Aso lMarch3 l , l 0 l0 .Cshsndc rs t j equ iu len twNF l . r
billion.lostrdED Pl.s billion N ofMarch ll,1009. Due ro forsigr cx.hrngc nrc fiddr, ncr
slins oD dcnldlv. inirumcnt olP6.4 nlllion rhls yeor wsc highc!d'an P!.2 tr'illior h{ycsi
Odrnric!olP.l6 million in rhe firi qmder oI20l0, detreased hy 63.4% fmm Pl2 7 nrilllon in
$e sme period h$ year. The rmounioforhex-'d inck'ded foreign erchmge losesofP5 2
million this yer, cdfrpmed ro fotoiln ex.hlngc gains olPl.9 million l.$}c!r.

Fordr qmnerended M$ch rl.1010. Ea.,ings 6eaore income bx ofP460.l million wert,l5.4vq
hishcrlhm Pll6.5millidn lor rh! srmc psiod hsr ycr Provhion forincom.rax fth in rhc fi6r
qulnsdrisycm i'rrasd by 50.3% ro P1l5I 'nillioD ton P90 0 'nilliotr onr erc psiod h{



The Compan' i! aileded b) dr locrl and slobal rEde ervnorNtr!. Frdo6 rhlr coutd causc
acrualr$ulrsofrhe Conp.ny ro dittermderially include. but a'e nor limired to:

t ndrerill.dve6echanca in rho Philippinc and (hellobrleconomic and indunry

. narurar evenb(eanhqmke and odierDajorcalanririe9i and

. naterial chr4es i! forci$exclEree Bres

rhc f i6 r rh i l cndnrhsofz0 l0 :
Ther had besn nokiosn rrtnd, deftand,conmitmenr, evenr or mcenainrt rhar had orare
reasonlbly erpecred to havc.mde rl fivonbh orudfivorable impacr dn rhs Company\
liquidiq or Ni salestevenus fom continuingop.mlions, orhorhan rlD$ dkqussd in rhis

Thcft had bcen nosilnifica't demcntofincome or los thddid 'o!afte tom rhe Comprnyk

There had been m seasoml lbdor rlFr hid a moredll efii{t on the tin.ncial condhion ind

There hld beetr m event krortr ro Nrrgemerr tharcouldniggerdred orcotrti"Bent
financirloblisationthar is mrrerialtothe Company. irdudingany defrulr o.accelenlior of
anobli8arioi, orher rhan rhe alleged ddinqu.nr re.1prcpeny kxes dhcus.d in PM II ofrhh
repon uM$ SubnksionsorSEC Foi,n 1?'C.
There hd been no malerialofibrlrnce shedtrnsadion, rmngement. oblisalion (inch'diDs
conrinBenr dbligalionl, ind orhcr rclidonshipolrhcConpant \eirh unconsolid.rcd cnriry or
orhq peson creared during rh. perlod rhar would ad'lre$ tlE pe$ard Nould have a ma.er al
i'npad otr ihturc op*riions

Con{olidarcd Fin,ncirl Condirion

l vd lh  . : L lu  \ne  o . r  "  h i l no  ' h  ' n  P3 .00 - . :  _  . ho . . '
olDecember 11,2009. Cutrenl asdsNenr up bt 39.4% ro P1,393 3 nillion as ofcnd Mm.h
2010 from P1,161.9 million.s ofend 2009. C.sh .nd .$h cquivalcnrs incrcscd by 56 1% ro
P l ,2?1 .6  m lL l i on  r so fMrch  l L ,20 l0 .onpmcd  ro  P314 .3  m i l l i on  as  o lDeconber  3 l .  1009 .
Tnde ond otlErreqeivlbles decliEd b! ll l"/o ro P286.9 n,illion asofend March:010 from
Plr0 ? million as dfend 2009 broughr abour by inprovcm!nr in .oll..tlons Spme pmB mid
supplles rcse by 5.7%.o P1.19.5 nillion as ofMrch s l,l0l0 froD Pl4l.4 milllon as of
Dcccn,berll.2009 in line Niih the p'osraD forequipment haimciinc.. Prcp.yncn6!sof
March31 ,2010rmounkdroP133 .3n i l l i on .so fMarch31 ,2010 ,h ighq rh  P76 .0D i l l i o t r6
olDecamberll, 2009, nainly duc ro prep.ymentsof local sxes andoiinsumnce

To.ol ioncunefi.$eBslightly senr down by0.l% io P6,621.u D,illion as of Msich ll,l0l0
fion P6,615.1'nillion$ olDece'nbs r1.2009. lnveinrni in an asociaie gre* by 6 6% ro
P69.1 miLlion $olMmch l l,2010 ftum P64 3 frillion as olDc.cnbf3l,2009 dtrc ro.q!iry ln
ne!canriIgsraketrup itr2010. Propedy$deqtripDen!ncrwcmdow
P1.692.5 milljon as ofMr.ch ll. ?010 fiom P1,713.2 milLionrs ofDecemberll, ?009 malrly on
lccounl ofdeppridlon lor rhe yoir. Addnions {o propnry and cquipfrcnr. Nhich Ncr nor slbjccr
ofrhcs.rvi.cconce$ionarargemenr.beledP3.5nillrotr. I'ran3Lbl. sse$ sent up by 0.2% ro
P4.?15.5 million as ofMarch I1.2010 fmm P4,7l5.0 million N ol Deccmbcr I l, ?009. Addidonr
ro iibngibLc isscr *hi.h consisled olcivilso*s ud caryo h!trdlingequinmcn! rl'ar Neresubj.d
olrhese i.e corce$iotr arorgemerr amounred ro P96.9 million Orher noncumni rsek o I
P l0l I n,illion N ofend Marh 20l0 decremed by 3.6% ftom Pl l0 6 million as ofend 2009
mrinly on accounr ofpmvisions forpension ii lhc fisr qurncr of 2010.

Tohl lirbiliries i'trr*sed by9 7% 10 P2,1541 'nillion s ofMarch I l,:010 from P1,964.2 million
rsofDeccmb{11,2009 Tdde rnd o$dpit$hs ofP933.3 frillioi.s ofcnd M.i.h1010 rvcrc
upby6l% from P330.0 millonasofcid2009 TEdc ald orh$ paya b lcs arc covcrcd by .Bicld



p.ymenr $hedules. Prcvkions for claims went doM by 3.2% ro P13,7 'nillioi as olM.rch 31,
20l0iiomP53.0nillionasolDecanb*31,2009. Incdne md other taxes payabl.anou .d ro
P265.9 million as of M!rch ll,2010, up lDm P120.0 million m ofD.ccnberll,2009 mairlydue
ro rhc.ddirion ofincomerax for rhe lidquanerol2010.

Intaresr'bealing loans and otho nnancial liabiliries(curentand non cuneni)declired by 0.7% to
P39?.9 tr,illion asofMerch 31,2010 fom P904.0 million.sotDsemberll,2009dueto
d.mase in derivorive liobiliry. All inteas-belrinc loans are,lmomin.ted in Philippine Peso. All
longrrem debt aft ar lixed inbe$ mts

Nel cash prcvided by op$aring acliviriessrew by 45.3% to 1556.4 million inlhe fiN qmner ol
20 l0 l romPlS l5mi l l ion i rn rsamepe l iod l6 !ycaronaccounro fh i tb*opemr ins i rcome,
incroms in rdde rnd orherprlabksand lower finrnce co$ paid.

Ner c.sh used in invcningacdvni.s olP93.1 nillion rose by 172.4%,mainly due ro higher
!ddiriotrs ro ifraneible Nes ofP96.9 million in rhe fr6r quaderof20l0 ag.ins 113.6 nillion in

Oi ner c$h usd in lin.ncinsNrlrirics, rherc Nsno lddi.nonizition due in Ihe fid quderol
20l0 whil here w6 P25.0 million payment in $e smc peiod la$ year.

Key Perfornlnce Indic.tors (KPI)

KPh discused below were based on consolidakd imounb as ponions petuining ro the
Conplny\ subsidiary aTI BaBng*,In.. were not nareri.land $e Conprny\ subsidi!ry
MarivelesGninCorpodriodhasnornadcdconncrchlop.mrionsasofeidMtrch20l0.Asor.

. ATIB s rohl ascsrcrc only 3.3% olrheconsolidaled toral asds

. MGC s loral a$.s rvere |5.170ol E cotrsolidatd toral ases
t Corblred incone beibE oiher income and expense for ATIB md MGC {as only 9.4% of

cone lidarcd incom c bclorc orhcr in.one a nd expenses.



N(ft: Inm. b.foE otl'cr iM .nd dF6 b d.ftnd 6 i.mc h.t@ nct fiMcins c6ts,
r.t g.i6 on dcdv.tirc iNtu|Hr. dd olh6

Et4l

20.r1

0.6 l : l .m

(DSR)

0 2 . t l



PART II. OTHf,R INFORM TION

On Apil :2, 2010. $e Board of Didro6 of ATI lpDbv.d . c.sh divn .nd of P0 29 ps shlE ro
lckhold.so'tdrd6of May2l,20l0Dqlbl.onlunc 17.2010 asoadakofthisrcpon,thc
Conpant h6 odinrry shoEs o.ly.

Slbnh.lonof SEC Fom l?{:

Jllr!-qllJ0llll

On l rn rJ r )  l5 . , l0 l0 .a l l  iedv i - t ! .C .nr r lBordo lass$melAppr iL ) iCBAAi rnJppe!
rrcm rhc od{ of $e I dcal Botd ol As*$-cnr Anr{0[ ol Bdsai, Ll BAA) Jis niss: s rltc
pruvious oppeal filed b, ATI questiotrirrr rhc Nolicc Rc-s$c$me'r isued by rhe PovincilL
A$c$orolBararn on somc rcalDroDedics loc0tcd ul lhc Mrivdes GninTsmin.l.

To dde. rhe appealofATl isiill pendin! whh rhc CBAA.

O!!qs!!El$ip!:l!!Ee Isr!!l-Lel!r4i

sEc l7-c Ccnificlion ofsmplirnce $irh rhc Mrnualo.

sEC t7'c C.nilicrtion of A@doa ofDirector durinE
B@d Mccriqs aor the yea. 2009

sEc l7.c Rccipr frcm $e Philippine Pons Aufton! ol
ih. Noticc of AMrd ofco.hd ror $c
M!t!g.n.nr. Opcdrion, Developmentrnd
Prcnotion of Conbine. Temiml _A- l in Phas.
ll olftePonolBltrngas. for a periodofF..enty'

sEc t7-c Noric. of Ciidelii.s lor Nominalions lor

sEc l7.c Elcction olMr, (wok LeungLaq as Dircctor
lnd Ikuppointn.ntro lloard conmirlecs klt
vlconr by rhe Esisndtidn of Mr Lowcncc Ho i
20l0Aiturl Srocholde6' Melingmdrecord
d.r.r SigninE ofCEdn LineFacility wilh

sEc l7-c Sbniig oathc Cdtnd for rhe Mmrsem.nt,
OD.mrion,Mainrc.lncc,f,iav.lopmflr.nd
PDmotio. oacontains Tmind A.l anPhe



ASIAN IERIIIINAT.ST INCORPORATED
Securide rnd Exch.rg. Comollron Forn lt-Q

s!c!allJ8!!
Pumuanr ro th. requndm$ oft}. Relis.d seldd.s Aoq lne tgisrd hos duly @us.d rhis
F on lo b. 5ign.d d iB b.hlfby dr md.6i8ncd rl*cdo duly auleiad.

ASIAN TERMtNAtS, INCORPORATf, D

I
l\,{tDQ/4J

MA. LUISA E.NOCMLES
vie tu$id.nr dd chielFirincial offcer

Princ ipd F in.ncial/A6ountinr Omccr

A$ist. via Pcidert lor Accouding od FiMci.l Plonin8



ASIAN TERMINALS, Ir\C. AND SI]65IDIARIES
CONSOLIDATED STATf, Mf, NTS OF FINANCIAL POSITION

!0r0run.udird) lm0'^-d'd

lindc rd dhe. E.e,\:blcs - Er
spNFBmd!'pplies. ftt Eiliz$le ulE

li$e ned ir !n !$d& . !r equity

LIARILITI[S AND trQUIIT'

165.916

Inrfln buins lods iid o$d lDm.ial
lirbilitt r - d of clmd p.nion

Equih ,{rtriburlbl..oEqui!. l{old.6of rn Pror

TOTAL LI^BILITES AND EOUITY



ASIAN TERMINALS. INC. AND SUBSIDIARIf, S
CONSOLIDATED STATEMENTS OF INCOME

!0 t0 t009

COSTSAND EXPENSf,S

OTIIER INCOME AND EXPENSES

Ner gdins on dcrivative iNrrmmb

(69&324) (573,376)

(71 ,32n)
t0,190
4, t91

12J051.6.13

INCOME AIfORE INCOME

INCOM' TA\ EXPENSE
ll3J34

1.921
33,763

Nf,T INCOME

E$At

OMs5 uf'hc PaRi, Com|rny 226,337

.226.431



ASIAN TERMINAI-S, INC. AND SUBSIDIARIES
CO\SOLID4TFD STATEMEN'I S OF COMPRTH E\5T!'E I NCOME

For the thne notrrhs endsd Morch 3l
tor0

Fsir €heg,inonc6h flow hedges

N.l ltronc reoeniz.d direcrly in equiq
Nel ircme lor IfiEc mdths

Tq: o- i'erc b(6 dreqlvheo-ir! - :taq'

226133
folqlac@izri lncome and exocN lor fte var 226941

Equiry holdss ofdre plrt
Minoityint.6b
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ASIAN TERMINALg INC, s^D SUBSIDIARIES
CONSOLTDA'I LD SIATfMf\T S O} CASH I LOWS

C^SII FLOWS FROM OPtrR-{TINC ACNVITIES

Equiryln d emirer ofan arsocldc
l-o$ lgrin) oi dispos,lsor

Atudl^rion olnorun. p(Ixid reo
oEEriN in.mc bcr.rc $*iDA.4iril .heq.l

oD,?6e)

crh!.rd€d no opdlrion

Nr cifi nm\id.dbr.0.6'hs,oi! i6

( lD

CASH FLOTVS FROAI FNANCINC ACTIVITIES

C$htrkdiifinscine ni'ld

ANn cnsH DQUrvALmrs

A D cAsH naurvA[D\Ts
CASH & CASH EQUVATf,NTS

c^srr & c^su EourvAl[Nrs



'

:

saolloJ ruJudnbt puD ,{u:ddd Jo niuu.s v

1.! - sqqu^Prr Jprrs,IurduoJ.qrro turSr.r{ sl adliq pnursr<t

tu.ldrnbg Pld llrdord .r

'a

:^\ot,q pJDJmJd 5r nu.ulssrtrtsnqrw:u'uir F.IuEduo:] ltr or prBftr qIA uotrDuojur

uoprurdrut ru.ud.s .l

SSION ,lrioJYNY rdxs



Thc molcments ors.atreconcesion m as lollows:

doe{ esimtuorrd

Scdicc .once$ion rcpresnh pnp.ny and equipmmt which h $e subjsr of the conce$ion
arssemeni rhrr qill be ransfcfrd @ lhe Philjppine Pons Authorily a! rh. end of the op.rdins

5. Trade rnd orh.r Plyabl6

M".d,r,0'0 ffrlYilt
P s4i194 P 56,191

Dw b sormmmrBe.cies
Shippen and bok€ts' depdits

P 93r.327 P 330,011



Thh a.cold.onsisrs of longrsm drbr ard dcriMrilc riibiririer.

Theft s$ no noven'en of loiS,rem dcb.

Addilional inhmalion on the coDprny s

duriig rhc rhrce-monrh period

rons,renn debr 3s of M3rch I r, 20 r 0:

All longrcm drbrs arc at fi\ed in(eresrrdes.

Nmclnei. - rorcisn .utr6c! oprldn

*",,,,,,,, fi.,.,^Til:,



?. Ftrrncl,l Rhk Mrnrsemeni obFdlvs aid Pollcte!

The compaD]\ pdnciprr finaDcia s.cotrrprhcofrornsirom
banks and olhcr financial iniilulions. Thc nain puaose oLthcsc fi

n. 6nai.int for thc Conpmy s crpitd sxpcndirurus and opsarions. The company has
dc lnd orhd rcccivrbLcs Nnd JcposiG, $hioh disc dirodLy

tronr ic opcnrlons. orhcr fiDrncial irnrumgnh irclud

The 'nri" dsks$isinc fiotr' rheconp3ny\ fiiancillin$rumcnc lrc jnrc i r.rc rhk,lorcign
cunctr.y risk, trcdn isk. rnd llqtridiry lhk Thc Bo!!d ofDncdors luviervs nnd rsrees on

The Cont!i!\ exnosurc !o rhc risk ch.ngcs in mrkcr inrcrsn rarcs rglrres primarily to the

ll'e Coinp,ny\ policy h .o nanagc irs lircrcn con usine ! mlx or'fix.d and uriable mre
Comprny cnrc6 inro inrcrc$ rare $vrDs, in whirh (he

rare inrcren moun6 calcula(ed b
These dcrivarivs inirumcnh are dcsisnarcd b hedsc undc yinE dsbr obLisarions.

As of Mrrch 3r, 2010 lll ot thc comprny s bonovinss me a1 a rixcd m1c of inkrei.
n mre ri rtr repo(tiedaie soutdnol affccl nd tnconrc

Liotr irv Ri5k
3 d'.4aBe offuids lsing a liquidlry plrnnins rooL. This

cn6 ,nd rinln.int a$ds
and prcjecred cish r'loNs r'rcn o 1l'c cdnpmy\ objedive is b
m.i .li . blhncc b!n!.!n cdnrinuiry df funding ind lcxibiliry rhrotrEh rhe me of b.nk

The 1!ble b.low su'nmrhs rhe n.o y profilc oflhc Conpant\ fiiinuiul lilrbilirics buscd
otr conr{c.u,l utrdccoutrrd payfeis:

i:



Crudil Rkk
The co'npeny trdes nor only lirh Brosnized, credisonhy rhndprrties. lr is rhcCompany s
policy thar rll cNomcn Nho slsh ro tlde oi credir rems arc subj

e brbnc.s,re nonirorcd on an onsoinc brsh wiih rhe resulr
d dcbh h nol slgnificonr. A rosular rsvisw and cvrrudion

ofaccdun$ is being sxccurcd, b a c^. In ddilion.rponion

virh tosped ro (edn risk nir
coDprhe cad, and clsh cquivalonrs, nonrrde
invenncDb md ccnain d$iv ive inirumsnb, rhc
lioD dcrhulr of rhe .oure4E(y, snh . miximum

Sincc rhc Compdny tddcs only

financiel e$e$ of rhc co'npin),, Ihich
aceLvabres, derosils, llaitrblujoFsaLc
company\ cxposlft ro credir ftk ariscs
cxposure equar ro rhe c ryiis a'nounr of

ions ofcrcdir rhk *irhln 0,e conpany.

^s ofMarch lr,2010,97% ofthe rohlhde md orh$ rcccivdbl.s \'hlch are ncilhcr pan dlc
io r i ' n runcd l r co f  h i shsndcqu i l i r y rnd rhcEmr i ' , i ' ,E l%mor$and l rdqu i l i r y

Thc Conplny hns foreisn cumncy linancial rsch md Lirbilni.s aftlng ftom Us doLtir
(usD)-d.nominlred tuvcnucq lcase paymenrj turcisn luftncy-
denon, i,i d.d p!rch,scs by operd ing unirs.

nrsc irs rorcign .ureic! rirk b) usin! i coD,bindion oi'
nalural hedses and scllife lbrcieD c$!ry ro drcss shod

.hc  romFn)  .  n ' f l r 1 .un .n " r  d

Tmdc rnd o,lftre.en$bs

1hc foLlo$ine kblc dcmonimrcs rrr lensitiviry ro a reason'bLy
d .  1 . ,  c .  h '  A . '  { . .  \ . . h  r l l  o  hc '  v . . . ' , bLe .  I  e .o .oa  ra ,  o r  " coDpatry s incon. bcforc



Theprimar.vobjediveorthecon'3J,tclphrlmsnagcbc isrocnsurcrhdrirm.inhin:a
iral krios i. oder to suppcn ns bsiic$ lid fraximize

'Ihe con'pony considef capiral ro iidudc paid-up dpiral, rcrained eanines, and orher
s irs crpihlsrrudure rnd mlhcs adjunmcdrs ro ir, in lighr of

.h!n cs in econonic condirions. To Dljnrain or adjun irs crpitalsrrudure. the Conpany mar
rdjNr rrr dividfld eaymmtb shacholdcd, rdum ro capiratshareho

N0 chmse *ere madc in the oblccrives, policiesorprocerses duiig rh.pcnod mded M ch

1h.lablc bcloN shoNs rhe dpiralslructure olfie conpany.

Thc bblc below pres.8 r conpmhon by .d!.eory ofcmyins am



Tnc follorvins merhods did assumpridns seto used ro cyindrc rho ldn valu. ofodrlr oLlss of
nncrheble ro e{insre sucl' value

Thc |lt vrlucs orcsh and.rsh c

'rhe rat vllm of fiied mt. inteen beffinE loans is blsed on tl'e d

For v ablc rarc loans (hat rc pricc cvery (hree month:, thc carryins valLLe approxi arcs
thc i,n vrlus bcdusc ofrccml and rcsullr ru-pncing bjscd ot cutunr mmkul rurcs

audcd m.ikd pics hNc b*n r
funlGted AFs financialaseb rie

thc fan values iie nor readily dsreminabls.

For noninrsrsn-bgrri'rs dcposit, rhg lin vrlug is snimalcd m {hs p
ndre cash discomled usins rhe pr{ailins ma*et nre oflnteren tbr a similar innfumenr.
'rhe discoum iites lscd 3re 5.7oyo

. h e r r i ' \ - L . e s o . ' h r i n L ' . r ' r .  " . r a ! ' i b . \ ( J  . !  r  . "  ' l u i n

The embedded cuftncy oprions ina leile contacr
option rricin! modeL thar r*es into account n'ch
inrsr$ dGsand hhhncll volarlliry nre.

Thc Compmy h!5 c ctod inro en '
tion ollrnd ro *hblGh a land-6tred bulk snin md

mcnG mc lnd*cd !o usn:PHP cxchlngc €re
chanses, in Nhich addirionJ plymcn$ vill bc sadc iflhe prev'ilnis exqh'nse nre
bnaches ! steclried bese ex.h'nsc

er mntnd (befde hkinE inb mcoutu ldjLKmens
sn exchange 'ales) amounled to P2e6.3 millron.

The Jsrivulivc lidbilE rcponcd r'o

fidon as rhe rlsk tite USD rnd PHP



Fsir vrrue ch$qes dn p$iqrives
The ner,novemenk i. rtrir vlluc.honsss ofr|] d*ivdivc insrrumenr rrt as fo|loss:

P.

FVPL - Derivarive

Tbc hblc bclow dn!lr's6 financiallnnruDrcnscanied ar trir wlle. by vatlatun mcrhod.

Thr dirlircnl Ivcls havc been denned as forlows:
r  Levc l l : q lo rcdp r i&s (un rd ju ied ) inad lvemarkcGro r idcDr i c rLase6or r r l b l l i r l cs
r Lcvcl 2, iDput od'er than quored Dri.cs inddcd Nnhin Level I rhar rie obsc iblc for rhr

assd u riibiriry, eirhddifdry (ic., pricqtor indnccltr, (i.e., dertved from pricct
. Lcvcl l: inpft lor rhe aser or liabiliry n 3r. no. ba*d on obscRrbtc markd darr




