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SECURlnES AND EXCHANGE COMMISSION

ANiIIJAL REPORT PURSUANTTO SECTION 17
OF THE SECURITIES REGUIAIIOI,I CODE ANO SECTION 141

OF THE CORPORATION CODE OF THE PHILIPPINES

L Forfie nscalyea.efded

2. SEC ldenlifi€tion Numb€r

3 AlRTax ld€niiicalio. Code

4. N.me ol lssuer as Speined in its Chader

5. Frovinco, CounLrorotherju sdicton of
Incorpotation or o€antalion

6. lndostryClassificalonCodo(SEC useonly)

7. Addess ol Pnncipal Oif@

3 Reglsirant's telephone number

9. Fmer n.me, addEss and lBcal t€ar, if
chrnged s nce lasl repon

10 se@n0es egisleGd puGuant lo seclion I and

11. Are any or a lof rcqiskant s secunrcs bbd on E Slock ExchanQe?

Y€s lx l  No I  l

liyes dlsclose th6 nane of such Stocl Exchans. and the class of Becu lies
listed therein: Philippine Siock Exchange, Inc.i c@mon shaes .

12 Check whelherthe issuer

{5) has liled all repons reqlied 10 be liled bt Seclion 17 of lhe SRC and SRC
Rul€ 17 the.€under ot Seclion 11 of lhe RSA and RSA Rule r1(a),1
therelnder, and Seclions 26 and 141 of the ColpoEtion Code ol the
Philippines dudng rhe pEceding reerve (12) month3 (or ror such sho.ler
pedod thal the r€Gl6.l ras .eqlied to fle such rcpods):

133653

033-000-132-4'13-V

ASIAN TERMIMLS. INC.

Pon AEa Manila 1018
(632)528-6000

ot lhe Code or Seclions 4 and12

Nlmb.r ot she6. ol
Common Stock Ourst ndins or
Amount of D.bi Out.tandtnr

Yes lXl Not l



{b) has been subject ro .och tiling equiemenrs for ih. pasl nine{y (90) daF

Yeslx l  No I

13. sl.ie the agg.egate madel value or lhe voting slock h6ld by non-afltiares ot the
rcgistEnl, Th€ aggeg.te ma et valla shaLl be computed by ret€ren@ to the
pn@ at shi.h tne slock Ms sold, or th. aEBge bid .nd 6ked prices or such
sroct( aE or a specmgd daG Bnhin sixry {60) d.ys prior ro the dare of titins. || .
deleminalion as to whalher a panicllar p66on or entity is an alfitietg cEnnot be
made without involving lnE.sonabl€ efton and 6xp6ns., th6 aggEgate ma*el
valu6 oi lh6 commo. Btock held by non-afttiates m.v b€ catcutated on lhe ba3 E
of.ssumplions easonable onder th6 circum5ianc8, polided th. EsFumptions
are sel rodh h lhis Fom.

Number ol non-afiiliare Bhaes as ol March 31.2011
Closing pdce per sh.r6 as or March 31,2011
iradct value as of M.rch 31,2011

1,346,152,753

P9698
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PART I. BUSINESS AND GENERAL INFORIIIATION

Asian T€mlnals, Inc, (ATl) lormery knowi as Maina Pod Seruices, Inc , @s
incoFoEt.d on July 9, 1936 io prwLde gened setoies wirh @sp€cr to rhe opeEtion and
ronaged.^l or po.r leminals in lhe Philippin* In Augusl 1990, a cqn$dium ot r.€r and
tbreisn codpanies acqui@d alllhe rsued and ourslandiis capira slock ol ATI

aTrmanag$ and oplEte.lhe souih Ha6or p!reuantid. Th rd suppremenr ro th. conract
for caQo H5.dling S.N @s and Rolated Sgdics g€nr.d by the Phirppine Potu Aurho.fty
(PPA) exr€.dins An s curcnl @ntEcr rd r*€.ry fve (25) yea.s or unt M.y 2033

The Con tE ner Teminal Division (CTD ) han d cs slevedoing a ra slE wa rcrr ousing, sloEge
cEnag., @.ta nq frcght siatod (CFS) and olhef porl{€latod sedicss lor mlamaiional

The G€n€El Sbwnodng Oivision (GSD) prcvid.s amst €, slevedo.i.g and stoEq€ Frutes
lo inGmat onal shippi.s lines.

Dvsron (DTD) off.6 domeslc caBo hand ng and p.$enger
cmi.al *die 3.d includ€s sl6vedoing, E asrrc, and siorago
erising m€mocndum ot ag@moir wilh Aboirs TEnspod Shipplng Colpo6lion ro rcnde.
sl€vedonng, amstE sloGge, pasense' t€frinal and o
conlEorwrrlniiially for a period ol fve (5)yeaG unlilJaiuary 2003 an
15ve (s) ye.6 unrir Janu.ry 14. 2013.
The aTr s.ulh Hador tacirity has b*n cedifed compriait srh rhe Inrem.rionar ship .nd Pod
Fadrirt s4urtly (sPs) code issu€d by lhe olfi:e lor T€nspo.lation secunly, DoTc loTs-
DOTCI v.lid unlil D€@mber 2011 -rhe ATI Soulh Hador lec t s cenified lo' ISO
14001:2004 (Envnonfrenta Maiaqemenl Sydem). OSFIAS 13001 2007 (occupalonal
HeaLlh.nd safety M.n.gemeni syst€m) 5nd rso 23001:2007 (suppry charn s@uaty

The Inl.nd crea€n4 oepor (rcD) Ms *tabBhed pusuant io cusrm
No. 11'97 which desioiaEd rco ar an enenrion of$e Pon of Mai
bonded lacility. This pomirs rhe mmediaE lra.sfer ot €eoes lo fte lac ty wh 6 srill be n9
ceaEd by cusioms n lvlanil. and prcvides savings in sto.age cha.g.s and efiicienl iust in
bme de Lery lof crienE n Ine caLAaARzoN .Ea.
The rco arso sRes $ an empry 6nraine. depot ror shipping rin* Thrs provides g.ears
oDe€1ion6l efficie ncv aid minimt* locatoB corls.
cD Ls c.dned rso 14001:2004 comp anl



ASIAN TERMINALS, INC,
S6curilies and Exch:nd6 CommissionFom 17-A

Pon or B.r.ns.. (Pha.. rl

ATr AaEngas, l.c. (AT|S), a 93.3%.owtud sub3idiary or ATr, is rhe $re @rqo h:ndrinq
@.t€ctor op€..l,ng at th€ Porr ol Barangas ATr pbvides manaoem
opeEtions ma*elng l€inrng and.dniislralon
ATls has an eislins ten-year Caeo Handling ConlEct ii Phase 1 o
effectE unlil odober 2015. under whi.r' 'r prcvides arcstrc srdedoano domesrid c.ao
handring and equipmenl seMds
dghl lo manago and opeEte ihE FaslcBft Pa$enqdr Temina and Io provide spactc
seBlces and .menilies io a passengeB, both ror raslc€fi a.d ol{...olr.otf (Ro.Ro)

A lease Asrecment lor rhe manasedent and opeEtion ol add lona
Phas6l @s signed by ATIB enecrive Augusi l,2009 6nd is coredn nos with rhe abdve
F€.tioned 10-y€ar agl€emenl Pu6uant lo ihe Lease agreement rhe Pa$enser Teminal
aoirdinq 2 was tumed ovd ro AT|B 'i May 2010
on February 13.2007 AT|B enlered i o a conrEcrwhcreby I roases rhe Maii Passenger
Tem naL suildiig tu lhe puFose or opeErng a suppy base ror companes enqaqed 'n oil
and qts dploGton The @dbcr B erreclive ror five (51yea6

ATa ls @.rifed lso 14001:2004, oHsAs 1300112007 and rso 9001 2003 (ou.[!
Manaqemenl Sysiem) @np anr I 5 aso cohp anlwilh the rsPs codeissuod by rhe oTs-

aaknsas Cont.lner T.minal (Conlain.r T.minal A.1", Ph.s€ ll oi lhe Porl ol

Oi JEnuary 13, 2010 ATL was awarded lhe contEcl for lhe man6semenr opeGlion
m.ini€nane d.v€opn.nt and prcmotion .r lhe conbiner Ieminai
PdolaabnO.r The 6nl6cl was signed o. Marh 25 2010 and 's elrer've ror a lem or 25
yeac The Nolice lo Prcceed dated 16 June 2010 arlowed AT ro sra.r aid @mmen€
ooedlions at rhe Term nal on I Julv2010

ATI opeEles .nd manaqes the sstangas suppLy Base (8sB) willrrn the Porl or Baiangas
under . 6nr6ct eilh sherr Phirippnes EiproEtion B v (sP Ex) rhe su plry Ba* rddes
loqislict soppod to lhe M.lampaya Gasto.PowerPotact rhch ncludes 4rqchand n9.
cEn€ 5nd eqoipmenl hlre, lranspori, labor, vessel aq.ncy and wasle nanagemenl The
@ntEct wiih SPEX has b€.n extonded to Ju..2011. rr. rife of rh€ Maramoava Gas li6d is

.jo. crienr is GALoc Pcdudioh company

so!$ cobb.ro hr€sar.d Pon s.dlcee, hc,

id outsianding €pi(a stdck or soulh cobbaro Inlegrared
Pod seNices. Inc {scrPsD
SCIPS ls the ersrins €rso handlins opeElor at the Makar Wrrad n lhe Pon of c.noral
Sanlo3, GenedlSantos Cty ltis looaled nearfte bus ness cenler of lh€ Cly and cale6 lo
fi€ i.eds ol lo€l businssses (wh ch a€ engag€d mainLy in agicuLluc. lisheies Lr6rock
and poultry) as wl! as imponeF and exponeG.

Th. seruices provded by SClPsl iicudes conlalierlerfr nalhand is arcsue slevedornq,
baggrig, dom*lic caao handring.id equ pmenl seft e3



ASIAN TERMINALS,INC.
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scrPsr isrso1.4001:2004.oHsAs130011999andrso90012001cenr f iedsrnce2003rr is
enifie{r @mor6i^t eitn $e rsPs code istred bv tE ols.oolc varid tr.tir oecember 2011

ATI h.d lhe ighl lo deverop .nd ope€le a btrlk q6li l€minar in Madveb, aaEen or
Manvebs GEins T€minal (MGT) tor a p.iod of 20 F..s unrir 2013 A 2cyea. rease
aqEemenl $lh lhe Prcvlne ot Balaan @vedng lhe land Gupied by MGT for a simlar
penod ms conlEcled in 1993, and ine base was Bnewable ror another 20 yea6 under
lems aid @.ditiois mutually acc.plab e 1o lh. panies

On Oclober 4, 2007, the Compa.y, ln@ugh a D€ed ol Assiqnmenl assiq.ed [s pbperiy and
equiphe in MGT amounling ro Php15 bilrion as paymenr lor iG subscriplion ro shacs or
sldk otMadvo€6 Glal comoBior iMccr onNorerb€.27.2007
'fd.ase i| l-e aut\o' /ed capb slo r or MGc lo 1 too 000 000 sri es ol Decerber a,
2007, a iaxjree erchange ruLng was obtained t om ih6 BIR for ihe exch5ng. oi prcpedy and
€quipm€nt ol th. ATI with sh..os ot stdk ol MGc
A ep€.jar sldkhordeB M*0nq Ms herd oi Jury 30, 20i0 whereby 1.793130.023 shares
(3967%)o|morc th€n2ao l th .ouc tand i igep i tas lockrcso |ved lo
sha6sotAT l inMGCtoPh i l ippn6Gra in ln la r ia tonaColpoEi lon(purch .ser )cos inqo l lhe
tEnsaction was on Ausust 9, 2010 wilh lh. submisso. ol ihe crosing d.riveEb€s lo ihe

' | ' t yMsbN ' . f t db .Purchas
p@.ds of lhe tEnsetion (nd or lhe amount in ewl on ihe same d:y

Br.ldown or con.olldalod R.v.rua

Aascd on a@unliis l@ds th€ lbllNing i5lhe breakdwn ot @.sorrdsled €venles {in
000 PHP)by seNlce type ior $e yearended D.cehber31,2010

AT manag€s lh€ souih Ha6of atlhe Pon ol
busln€ss is lnl.hational Conlalner Tehinal
InGfraliona Conlainer Temlnat and on th.
shicn opeEr6 a pnvaie @drercial polt al lhe

Manta. rlg map. comperilof on rhe conlaiier
senice, Inc., whch op6r.t6s ihe M.nira

non€nlainodzed busin*e, SaDouf C.ntrc
.dlh€m end of the Manila Nonh Hador

at th€ Pon of Bst6nsas arrB @mperes wiih lwo (2) m.jof pivare commerciar poris -
PhilippneNaton.lOilCoDoraiionEne4yBqe.EndBauanlnleinallona PoL nc

Th€ ICD has .o d fet omp.titor nsofar.s ofieing the valoe pbp.3lron ol being an
e(eneion of rhe Pon ol iranira .M Pod of s.ta^g.s
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ATrhasa loLrmanp.Mrcompemento f  l ,546aso lDecember31 2010 o l rh€rora ,  1  254
a€ nopeEtoN.lsr aE in Me nrenance and 141are in Manasemen

Aboul 31% of lhe exisiinq m.npdef is cde.ed by.oLl4t've b4ai.ing ag.e€oenrs a5

TYPEOFWORKER LJN ON

Equ pmentop6€t c rcsociabd wdk.6 u nion (awu)

u'p"""" a i'sa ti'i.q;s"* * rt'0r/03 ttro"J
Daungan

Field superyisoB asso;ared sk edaidTechnic.r 03/16/06 o3/r5h1
Empoyees lJ io^
Sourh Narbor Independenl Fon
Checke6Union

srevedocs a.d B;;;sas P€' srevetoB;d L.bo, 1t06/07 11,06f2
Union (ATIB. {omerly riies A@tte

Thercw.re no lab.f st kes loi lhe pasl t tteon (15)yeare

CGl| .nd Efi€* ol conpllance with Envlbnnental Las

ri 2o1o ATr incuren approximare
relared pojecls The company also pad€pated n corporale soca

Respon 5 bl ry activities ben elitng n earby com mu nliies

AT busnes lnrs mainr.i. rs curenr ceriilicalons 10 so 140012004 and oNsas

Th€ Company resular y undea6kes a Business Risk Prclile Gviow w
by pioiry basd on a system.tic assessmenlolprcbability and impa.t conrmlstareg es are

deveropments :re moniloted dunns €vec

Adeq0.i€ insu.an@ cov.€ge wirh business iil€.iuplon claus€s slrucluGi leslng and
impbv€m3nr ol ibciliries aid equ pment busness conlinuily paN and emeaency respdnse
prccedurcsareinpaetom€elsuch@nlns.nci* Tercrsiaclsarc
dsk In o.de. ro addrcss rhls rbk. addilona s.cu.ity measurcs were implemenred by ll1e
comFny, such as basqage scree
en{orcemeit agencies, the deploydent 6t u.iromed and pancolhes pe6on^er fdr
deierence. ATrsitesaGlsPsdhpliant

The Company has oulstandins leases and suble.ses cov€ing rand buirdings, and o,rshore
area in Metrc Manira. caramt€ Lasuna6nd sr. crab, Babnqas R
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exp Elio. d5l.s w ih lhe longest tem expldng
molu.l agEemanr with the los$L TheE is no

in Aplr202r Trie reaseg Ee.anew.b€ upon
int€nl on lo purchase any ol lhe rcalpropefty

The conrainer TomlialopeEres a i:ciliiy wth 4 container benhs. rt has 975 meiere ol quay
lin€ equipped wth 6 high+p.cily sh pro-sho8 g5nlry cranes Tro (2)addtoia uiils ol
quay cEne wodh lJSDl6.15M arc curcilly b6dg inst€lled The Conla ner T€mnalhas a
6.Lind ysd spa€ wth tota €pacry ol 950000 Twenty Equivaenl U B oEUs) [
povd4 optimals€d€ thrcugh modam .qoipm€nt comEsng of Rubb$ ryred Ganties
(RTG), containd srackeF, Enpq h..dl.c .nd InteharTEnsf* v€hicr4 rtsTruckFodinq
Area €. a@hmodal€ up lo i50 tllcts lr has a CFS and a Dessnat€d Er5minarion A€a
vih 5 x-Ey nachii.s Allacrivity is dnre. by Navis SPARCS ( Synchrcnous Pran.ing a.d
R€l Time Conlol System). a g€phi€l phnning soiif,aG lhal qoid* propef segrcgation and
dacring of @L n.6. vessels b€.lh n9. r*ding and unloading. and €qoipment @ntrcl
The GSO occupl€s tw! p €6 d $e Manta Souih flEdors sith a tola or 7 bedhs and a
beach ng aE. fof l€nd ng cEfr. ll has two cd€.ed warchouses and a UV iet slacking area
desiqned fof compel.y bu l uniIs GSD a.o povides offshore @rve onalcarqo hand ng
allsanchoraqebedhs nside the Man la Bay bcakwaler
The Oom.slc T€m nal or Eva Macap.q.r Super Teminar has five bedhs suled ror
@nc nenzed RoRo.nd load{n load{fi operalions lhe @nlalner yad h.s an annua
€peny ol 300 000 TEus The Mdd{ras p.eseigq iemina €n haid e 1 5M passenseG

CD s.n all!.athff 4 2 hecraE conrainer yEd f.c ry. rr has a mar'mum capacry dr2 600
TEUs. l t  s€qu ippedwi th i ro (2)un lso lR lGandoneO)u i i ro t3 ror ie r to*  nbsery@
in€ bg sijca EqulEment of crients

Pon ol Brr.ns.. {Phr.. I )

Ir* dmestc lminal has 23+neler and 135'h€t€. b€rlhs a.d $re qene..r 6A0 b€dhs
ei'l l€nglhs Engiig tom 130 mele6 ro 130 mete6 n.|$ h.s a slo€Oe a€a lotarinq 62 500
square meie6 (sqm) and a rEnst shed measudig 3,000 s{uare meteG Ths l.remational

has a 450 meter benh aM . codlainer yad wirh a capac iy ot 400 000
TEUS aniually. lt also has a 430'TEU €pacily G.ter atea

AT|Bope6lesadodeftpassenserterminallorhsh-speen.tedslandieif$.idro-onrd
or vessels lt has seven Fa$ cEfi b€nhs wilh a total r€ngth or 540 mele6 6nd
a dEfr otfve m.t rs ll has a teq b€.rh 124 m.EE o.g w$ five mete6 d6n aid six RoRo
be,ths wirh a total l6n9rh ot 630 mel€.6 Th? p.ssenger iem inar r&ir'ry inc udes a 25,000
sqm. machalring aEa to. RoRo rehid* ri en handre appoxnat.ry 2M emba*ins
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Bn.no$ containor T.mlnal (co.raln.r T.mlnal "4.1", Phr.o ll of rh. Po.r of

The sar.nqasconlainerTeminaL("41'. Phrs.2)has an exisr ns bedh rensu or450 hele6
w h 5 dEn ot 13 meleE The apprcximare lotar aea or rhe enl e r*LL'ry ot 162.500 sqm
includes $e mntainer yad, wotLnq aFon, mainlena@ and Mlrol buildinss gat€s 3nd
oaduy3 Il€ mlaine. yard has a loial ot 1.900 iwenry-fool grcund slors and equ pp.d urh
4 unlls ol RTGS Shiplo'sho re ope Elio ns are.quippedwlh2 ouay c'anes The iomliaris
aso equipp€d wilh 10 @eier pafo.ms a4.100sqm cFs. RFlo qate nanaqemeir sysrem
tu CCTV coveGqe. and back.up generaior sct3

For iE ASB op€Etions. anA ab€les
in addilion lo a 2'level @vercd sloEge

south corabato Inr.gr.r.d Porr s.dlcos Inc.

sourh cot.b.to InteqBted Pod seNices, Inc (scrPsD opeEres lne Mak4 whrd in Gen.El
$nl6 c'ly. ca$es aG load€d or unloaded usiig ships geaE ll h:s s lorarbedh rengrh ol
110 m.l€G. SClPSl.eiv* and handles caQes lnmlgh lhe ose ol then vadous ltling
equ pmenGwilh €pacl es Enging rmm 3 toislo40 tons.

It.m !, t€gal PEc..dhg.

an opon arca measunng nea y11.000sqm ror SPEX
lbci ty wilh a lot arca oi neaiy 2 500 sqm

1 MGT - Rear Pbpedy iax Case CenrEr Soad or Assetsnenl Appeak {CBM)
Manir. o. Jury23. 2003, aTl fred an appe. wrh the L@r Bo.d of assessmenrAppear3
(LBAA) ovef lhe Notice ol Reass€ssmenl lsslad by lhe Povnca Trcasuer ol Balaan
caim ng ihal aTr has dalinqu6nt rar€s 3nd p6n.l€s in lhe.mounr of Php321,332,779 66.
o. o.cehb€r 16 2009 ih€ LaMdsmiss€d rh6 5pp€.loi Alr on Jankry 1s,2010 ATI
.pp6Elod ihe d ism rssa wlth rh6 cM
CBAA apprcved t'e compromi* &reement .nt cd inro by rh. panies

€sionar Tri:r cour! Manira on ausust 5. 1 es3, aTr (rh.n
Msam Po.r sefrie, Inc ) lired a Periion fof De.la€tory Reri€l wllh pEy€r to. Intu.ct on
asaiiilMAFS|COR and PPA in conndon wirh (he mnhcl berween MAFsrcoR and PPA
dated Aprir2,1992 arownq MAFSTCOR ro oparcte a fl.alidq 96m remina al lhe soulh
H6lbor ATr@nl€nds lhsi thls 6ncrosch6d on irs fghtEs lhe erc us v€ provrder or slav.dor nq
.edlc€s.rlhesoulhH.rbo..Theperuonrorawitfo.Premn.ryPrchibitofyInjoncronw.s
dened by the RTc on .ppE r, $e RTc oder Ms nurrfed by lhe coun or Appe.E (cA)
lpholding lhe pGihon ol aTr and made p€.ro.Mt ln3 prerimnsry iqunclion I\i FsrcoR
and PPA ired wisl the supEme coud (sc) . Pehlb. ror Rd€w anich Ms gBnied .nd ihe
iijunctiotr o'der €s sel .side. rh
.emandsd arrthe.Mds of ihe car b ins ow.r @urr The ese ls sl

3 AT|B Passenger'leminar Buirdnq 2 ca3e-RTC Balanoas Cly On May 13, 2009,
AT|B fred a@mpranragaiGl RGs Mafiline setoices, rnc ("RG8 )and Mr Aer cruz n his
€p6qly as Po.t Managd or $e Babns6 Pon, io nunify rhe laft''/3
.?eEr€ .nd @py rhe P.*.ger TemiMr Burrdng 2 or rhe Pon ot Batanqas 'n r.vo. of
ROB, to cnjoin RGa l@m ope€ring $e s:id reminar, aid ro craim iof damage. vih
.ppricarois fofrempoGry esrEii n9 od$(TRo).nd plerrminary injoidon (Pr) rhecas
was dism ss€d by lhe RTcon May6 2010 puBusnr ro irie compbmBa Aoreemenl enlered
nlo by lhe padjes on Apd 20, 2010. A rM0lron r0 wlhdGw lhe Ferron ror @rloGa aid
prohiblon {ith Equesl lor TRo and Pr was iled with the cA The Morion was g€med n
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4. rhe company is 6 pady lo ega prcceedinss which aro6e trod nomat business
ac lv l lesHowever ,M.n .qementbeeves$a l$su t r ima ie t iab ly te .y , rcsu l ing lher6 t6n
ha3 io maieial efe.l o. th€ Company s frn.ncial position.

PART II. OPERATIONAL AND FINANCIAL INFORMAIION

ll.n 5. Market for l€.u./. conhon Equlty.nd R€tat€d Slockhotd.r M.fteE
1. Ih€ Companys @mmn equity ist d.d ar rh€ phitippine $*k Erchange

SMndOu.ns(Apr  Junet

Foudh Ouaner locl oec )

335
sdnd Ouatur IAF - Jun€)

Foudh Ou.d€.locr - Dec )
2011

onMarch3i,2011,ATr sh6r6werelGd.dalichEhesrid h.priceolPhpT20. ow.sr
lor PhpT.2oandclosed at Php 7 20

2 Th. irmberofsr@khotd€G as or Ma6h 31 2011ms 928 Thefe re€ 2,ooo.ooo,ooo
commoi shares oulsl€ndinq as ol [,larch 31,2011.

Top 20 st@khordeB as or March 3l, 201 1

?9r ,37r ,230

5 PcD Nomin6€ colp (Filip'm)

7 PCD Nohin.€( Non-Fi p,nd)

10 Hatoucid€ Holding CoA
11 Abedou Hold n9 Company. Inc.

ll Fescoh D€volopec, ri..
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2. Th. €sh dividends pan dt by L\e Cofip.ny du,ing the ltro (2) nosl @nt tu€r yeaE

unds rh6 comranys 8y.Las, d,vd6d3 ,h.n be
.ahngr a r shal b€ payaHe 6r s
rhe Boad ol D'Elo6 shan deEn,n. No dMd€nds
hp€r th6 €pilrt or rhe c.mDanv

eclr.s or Er€fo! socrnter.,nd
or s.cLrtes corsrtuins an LxetrD.rEr.r.ro. (wrt_ir r yeaa)

ll.h 6. M.n.g.m8ht Discu*t5n a.d an.ty.h

Y..r .nd.d D€c.nb.. 31, 2010 and 200!

Coh.6nd.i.d i.rutt or o..Etlonc

Nei n.ome ol P2 t4s2 m, on t ' lhe ye.rlid€d o6cambe,
Pr  162 .4  m on l . s ryea r  Eam, i sspo f6ha rcwE.upbpr  07

A, Conrlnuhg Op.ralions

dec|ared6|y'romu.l.sI..l.d

shan be deraEd whch murd

31 ,2010 .6e  by  34  5% t r cm
1n2010 f romP0.53 in2009

R.re.u.s',or rhere4 mded DMnblr 3..2o.o.moL1reo ro p4,5263 trrr,ol t99%
r'n'on tdl yer Revenps 1rr Souh Halor ,rr.raional

P,t l0 5 n' lm o' 57 4%, espediue y. aue b tae go*f i , ,nr.manonar r.d. .r li6 pod
ppA M.''@ndum C,ruh, No or2OO9 r.ntt! oneqdd.ted sryiG ror foEiqn 6.Li.e,i:.d and M-draindted 6ee3 al Soulh

16 Southen Te,lie Mine Inc
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Hador w€G lncEased by 15.0%, 30ol ofeclive on May 3, 2009 a.d 70% ottectte
January r.2010 Revenu€ fbm souin H.dor doneslic iem dar opeElions went up by
P932 million o.37.3% du. to higher 6.tainer volum€ and @rcnues fiom P..l of
BaEngas incEased by P37.3 million or 11 3% oi a@!nl of high€r Ron{n Rorr{rr
(RORO) and ps6seng€rvolum€s

cost and expenses in2010orP2.3774 nlLLLuweE 1d.2% hsherrhan P2,0321 m rion
115% 16 P32s 0 mirion,n 2010 r@ P?40.2 fr 6ni.

2009 doe lo Ete and 6r!me lacroB Equipment tonning Gls amounled lo P.451
higher omparcd lo P3203 m dn 'n 2009 Incr6ases n

opeElioial rcqui€heiis ae a €$l or handins hoe volunes and increases n
pdcegct€s c.ulled b hiqher 63ls or eleclriciry lu.l aid lubd€.ls and eqoipment
EpaiE and dalnlenane. Managemed r4r in@as.d lo P124 4 million in 2010 rrcm
P65.2 million ii 2009 on a@uir ol hishd ner in@me Securi! heanh, envibnmenl and
$Llv @srs in 2010 ncEas.dby2.2'lotoP71.3mirlionifomP702frilloni.200sdueto
hlghe. s te claani.g @sts GcnecltEnspon costs wenr up by 42 5olo to P46 7 mnrion in
2010 frcm P323 million n 2009 on acmlilofhiqher ttucking vorume Fac' iesreraEd
erpense or P46 4 minion lh . y6r Ms 33 9% hishe. tan P33 4 min o
h€her expenses fortuad.nd boilding ma'nrenane Prolessionar le.s in 2010weG!p
by114%toP34.smillion frofr P31 0 minion n2009due lo ensagem
rcEtion io insuEnce cams other €xpEises ihis yEsr rorared P1365 m on'n2010
339% higher t&n P1393 m on last year, due lo hiqher pmde$hqjeared expeises
(b'okeBse. ,harrase. erc ), tEver and office etp€n*s, af,ons orhec

D€pGciation and amoniz5rion in 2010 ol P391.9 minion weie 3 rol rower th:n P4047
mlllion ast yaar du€ lod sposalsaid end ol le ol cenaii pbpeny and equipment Iares
a id  ensesotF903m ion  n2010seredowiby165e/ i r romP1031 mr l lon in2009dn
€ccount ot us ot lax sEdils l.su€n@ ii 2010 of P55 9 million d€c.4sed by 2 3% t m
P5?.2 mirrion 2009 due lo lMr insuEn@ F€miums and fM..br€ torcign exch..ge
Er6. Renr.b or P54 3 million in 2O1O d€clined bv 23.0',6 lrcm P76 r milion in 2009 as
ln cluded lasl yoe r Ms spacc rcn ta tor a doi {ecurrin 9 lc nsaciion

Frnaie cosls Ln 2010 decroased by604% lo P116 3 dirridn from P2936 miLion in 2009
d@ lo t'e signifi@nt redlctio in inteesr.beanns baG ro P3O0 million as ol €nd 2010
lod P350 milllon as orend 2009 Finan@ i^6me we uobv370%!oP433n116iin
2010 fom P32.0 mirrion ii 2009 otheB.^el increased ro P12s4 ninion in 2010 r.om
P32s mr on h 200s due io hoherequry n.ahigs ol.n affrriata.nd to non recurLng
incohefom iisu€ncecaims

In@mo beloG inme Lx in 2010 incEasdd by 50 4% to P2,20r.7 minion tm Pr 46. 2
million for 2009 Provision lor incomo lax ot P6093 million in 2010 was 47.901hnher
lhanP41 l9m l ion  n  20Og

h6ne rrom onli.uinq oper.tions i.$e.$d

B. Dbcontlnu.d Op.Etlon.

O. Ausust 9, 2010. the Conpany $ld ai ils sharc3 'n Madvel.s Gdin Colp.Eton
{MGc), wner orlhe Manv.let G€insremh.l(McD rhe comt€.y
otMGrand Ec.ved the prcceedsf..mrh€rEnsacton (iet ol $e amountin escw)on

ae rcquj€d under
opadrbrs, rhe resurc or op.Erions of MGT m. pEsenred as 5 s
1n@me fmm obconunoed op€Etions -Ner oi Tax" in lhe mtuorid
icone. l\rlcT was ̂ ol a dLsconlinu
oec.mber 31, 2009 aod 2003. The cofrpa€lve figu€s lor lne consoldared slaremenG
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lh€ dls@ nued ope€rons sepa€(eLy r@f, codunuiig opeGijons ol the L^@me from
disenlinu€d ope€lions ot P552.3 millim ii 2010, P326.6 million ms th6 gain on ele ol
inrestnenl Th6 Esorts ol dis@nlinu€d o$Elons .E Emden in Nole 7 0l th€ noles ro

afierlh.d3mnrinued opeElions in MGT,lh. signiiicantun I ii lhe non pod seomenr lhe
redaii ̂ g unit did not f,eel lhe cdena lbr a rcpodabe 3eOmenl Hence in 2010, ihe
Company o.ly had pons as ils Eponabb segnenr

ces or ts .etoes and
taciriries as pran.ed,lhe company ,@rved derivery in Janu..y 2011if2 unils oankquay

ThE wirr iicEase rhe €pacity as kr as imprde rhe setoice revel

Ma 6iing 5nd prcmotion ot th€ Balangas coniaine. TaminEr (Phase 2) slanad when lhe
ConiGct was awaded lo ATI on March 25 2010 and wenl ru
prceed w.s lssued by PPA on July 1,2010. Th€ ini.iiv€s ncruded prcsonialions io
shDpins rnes, l€loc .t Calabazon aid va'ious Assdi.lions/Ch.mbeE ol Commerce
under rho lons rem @nl'ad awarded by PPA $e Babnsas cor.iM Temiial handled irs
f6t to€ign @.l!in€. vess€r n 0*mb6r 2010 lnd e4e.rs ro .*eive 'ls r€gorar weekry
*ry@ by Jaiuary 2011. The ma*elinq prcqEm lo induce more shippns rin6 t0 dallrhe
Podotaahngaswrrr conlrnueon for20r1

For 201r. the prcjected inwstmenr in €prar .rpenditurcs is P1.9 birron mosiry lor souin
Ha6or Th. pranned inv*r,nenls n south Ha.t r lirr ncLude opqEd€s and new
dderopmenrs ii intraslructuEs acluisltro.s ol €rlo handrinq equrpmenr and 'mprdemenrs
in complleized systems ri saiangas conr.iner Temiiar acquisibns or backup
equipmenl ar. incruded n rha 2011 pran Th.sa capita erpendrures sha I be f0nded ftum

cocolld.r.d Finarcial cond ldon

Tdtalassels as ot Deembor 31 2010 nc.s.s.d by 14€% loP9,19
drnbnasorDecsmber3 l ,2009.  To tarcurc i r .ssersaso lD€cembe.31,20r001P3439.9
mlionoec 152.3% hiqher lh5n P1,3519 million asofDecember3l.2009 CaEhandesh
.quivareilr ro* |' P2,3134 mi o. as ol D€camb€.31. 2010 trcm P3r4 3 minion as of
D@mber 31, 20OS as nel esh p@ired by op€6lin9 and rnvesxng acttvitB ree high.r
lhan @sh Gen in fiiancinq acrtil net as ol December 3l.
2010 inc€ .sad loP3779mi r l ion lomP3302mi l l ionasofDec.mber3r .2009 Thebaance
as ofeid 2010 ncluded nonrecudns irefrs ol P3003 n o^ edeivab e froh.scrow lund
rhal is rclar.d ro rhe sale ol MGc and P2933 mirrioi rceivabe ft

Ln turr in 201r ouE ro imorcved corecion .tto.ls and io
dinntnoed op€clions, t6de rcceivables ot P279 6 million :5 or €nd 20r 0 woE 17 2% lMr
lnan P3J7 5 milrion as of end 2009. sp3G pads and suppt4'nd asofD*nb€.31.2010
o Prs3?n 'n 'onmre33%\ 'gFe rFar  P141dhr r | |onaro  Oecerbe '  J1  2009 lsuppo lo ' ,
hishs op€Elona requiGF.^ls P€pard erp€nses b$ by 25 5% lo P95.5 m on as dt
D€cembs31 2010t romP760n dnasotD*mber3 l ,2009manydue lo lhe tmi igo l
prepaymenb or nsurane prem uns

Tol.lnonqrenl as*ls d€@asd by 13 3% lo P5,7590 n llon as ol Dechber 3l,2010
{rm m,645 3 m En as ol D€@mber 31, 2009. Pop€ny and equ pmenl-nel w€rc down by
760% to P412 5 minion as ol December 3r,2010lDm P1,?13.2 mirrion as ot December 3r,
2009 on a@unl ofthe sae ot MGc AcqubloNorpmpenyandequipmenlwhchwercnol
subjs.tolrhs seruice conc6sslon arangenenl .mounled io P59 0 m ionin2010. !ntai9lble
asers.nel iccased by 100% to Ps,1349 mirrlon asol Dec€mbe.31,2010 frcm P4.7150
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mllion as oa D€€hb€r 3r,2009. Acqusltons oi i.ra.gibr€ a*G shEh @nsisred oa civil
wks and €Eo handring €quipmenr $al we subjecr ol $e *toie conc*3o^
.mnqement lotahn m42.7 mirlon in 2010. olher frnaioa as*G ot P233 hillion as of
o€camber 31 2Or0 werc 3s% lo on.s or Decehb.r 31 2009 duo to
rcdu cr on in dep.! t Elal€d to pfop€rly €ase n d sconrinoed ope €liods D.lercd lar ass6rs-
nor Es oi D€cember 31.2010 inc.eased to P37 3 mirriod lrcm P10.7 dirlo. as ot Decemb€f
31, 2009 as a Esurr or mdnenc in undedyi^g rEneclions rclated ro, among orhe6,
petuio^ and dcdva$ve indrumenls othd noncurent.ss.c as ol oecember 31. 2010
declined lo P339 million trcm P1106 million as ol Decambef 31 2009 sonifcanlrv on
accounlorrcduclion n pension sss€i.

As oa Dember 31 2010. ior.rri.biriltes 6mounl€d lo P21296 mifton. uo bv 34% Irm
1,20m TEde and oth.r p.yables ot P1,554I mtro.as

ol o*mb€r 31,2010 ftre 737% hiqher lh.i P3s0o hinion as or oember 31, 2009
licluded in ths Eccount.E p6yables Grl.d lo €quFment acquisilipne of P6057 ninion
TEdaando lhgp.y5b |esaE@Vorcdby .grc€dpayf ien l !chedue
renr ddn bv 12.3% ro P46.5 minion as ol o*mber 31.2010 iidm P530 minion a3 ol
Dember 31. 2009 due ro setremnt or ert6i. medtornr* crains. t@fi6 and orhq rar€s
payable @nl up by 32 5% lo P219 0 minioi as ol Deembof 31, 20r 0 trom P120.0 m 1 oi as
otD*nber31 2009duelohgherin@me,withholdingandvaueaddedlaxespayabe

Inlee3t beadno loans and olher 0nancia labLltes (curenr and noncuren0 ol P29s0 minon
as ot D@mb€.31, 2010 v.r€ 67 Oolo hrer than P904 0 minion a3 or D*mber 31. 2009
du€ io p.epaymnr ot P550 m b e riab'rry in 2010 The
Emsining P300 mirrion roan as ol o*nbs 31,2010 G denominaled ii Phirippiie Peso 6
subecllotixed nter*t@!e. andwinmalu@ n 0ecembe.2014

coMolld.red c..h FIoE

N€lca6hpr .vdedbyopera i rnq .c i i v i r ies ince .E€dby4?%roP1,3196d on  n2010 l rcn
P17.45.9m] on in 2009 duelo higher €sh ge.eEted rron op.r.lions and l@erfinanc. cost
p.id, mitigaled by hEher in6. lar paid.

In 2010, n€! €sh Drcvided by invesr ns acrv[i65 was Pl 313.7 m]
o3sd ri iivesriig.ctvleswas P12

Fuids used ii .cquisiliom 6t prcpedy aid equipnenl 8nd
i.En9lblestoEl€dP90l.6millionlhlsyear,signifcanllyupftomrT6sm ionlastyear

Cash us€d in rn.ncins *tivitid in 2010
P19753 m on in 200s Cash dlvidends
m on n2009. P.ym6nk orrono-r€.m debi

Ch.ns!6 in Ac cou ntlnq Pollcld

Th. Fi^ancial R.podiig s(andads council (FRsc) apprcv.d lhe adoption or a nunbs ol
enis b st.nd.ds, and nielprerarions at pari of Phiripp n.

Fin.ncral Repodnq slandard (PFRS) rhe tollowiig arc lhe amendmenE |o sbndard. a^d
int€a€t rirns {hich .e efiediv. January 1, 2010, and have be€n appried in p@panng fi€

tnptuBn nE t PFRSS 2AA9,.o tain 15
5.6 rhe *id imprcveme.G or ame.dmenr3
no6 ol {nah has a si9ni6ed enecr on

d.orcased by 175% to Pr,6303 minion lDm
p.rd rere pr 0300 mirrioi ii 2010 and P5000

.nendnenls lo 12 staidards The ro owins
to PFRS5 th.i .€ .ppridbre ro rhe conoany,
the oierid.red finatuiar 3ralemenls ol lh.
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PAS3S /rlars'bl6rss.ls Theanendfrenrsca.ii/rhaloan iiraigibte asse hal s
s6p5r.b€ onry loqelh€r with a Elaled 6nkact, denritiabe .ss.l or abitiiv s
@qnE€d sepa€lely from goodw logelher wlih lhe rct.t.d ten: and (ii)
complefrenlary inlansible.ssec Mlh similar usetu lives m.y be rcdsi&d .s a
singre .s*t The anendm€.rs .re desibe vatualion lechn ques &hmonly u*d
by e.lili* when measuring $e l;r varu6 ot iniangibte assers acqun€d in a business
ombinaioi ior *hlch no acliv. madct .risrs.

PFRS 5, Nond@rr,4$el5 lteld tu Sata and Di{ontkred ap.Eti6s ltte
smendmanrs crafify thal lhe rcquiEd d 5cosu€s lor non-curEit a$els {or dtseosal
groups)c.ssred as held ror sa € ofd 66nli^uen ope€loN are spac r.d in PFRS 5

PrqS 3, 0p6€mq Sesne.b Tfa aaeldtre' l! crd ry har Eaqnel. 1'o'rror
* l\ rspeci lo lo dlassels is ?qrred o. y 'r sLcl fond ol s esuta', 'epoled b
lhe ch er ope6l ng ddsion m.ke.

PAS ?. Slrr6m'l of C€sh F/ows The ameidments crarit rh.l o.ty expendilurcs
lhar r*ull i. rhe rec.snibon or an a3*t €n be ctassified as a esh id trdr

The Inrem.rion.r ,icountng siandards soad 0AsB) deteted
0uldanc6 3l.ting lhal . lease or laid with 6n inde,in e economc 16 noma y s
d lass l .dasanopeEi ing  ease,unress . ( lhoendoarhe ease l€o l l te  sexpec ted
lo pase lo lhe lessee. the amendnan(e dradfy rhatrhen. e5s. ticrudes the tand
and buldhg erede.ts, an 6nury shourd detemine rh€ cassrlSc.rion ol each etement
based oi pa€gEphsT- 13 olPA$ 17,lakins a@unl of ihe lac( that and nomaty
has an i^deriile *onomic lile

PAS 36, 'rprr@orl o/Asls The ameidmenb cra'itlhal rh€ raEest unit 16 r6n
q@dsill should b€ anGled is (h€ op@ling segmenr tevet a3 detined in PFRS 3
b€tor€ apty ng lhe aqg€qaljon crileia ot PFRS 3

ulls ortf€ Corpa1 ro d'!e' Tdtel

. m.ien.r .dve6e change in th€ Philippine and qlobal Eoiomic a.d indusrry

' natuEl €vents (e.dhquake and olh.r frajor €lamites); and
r m.le.i.rchanges in dchang€ El.B

Ttec ms no kndi r€id, eveni or unoonainty rhar had or may hav. a marer a imp.cr
on quidity.nd oi revenues of in6mg rrc6 conlinu nq ope€iions. Th
eventlhal nay cause a mal€rialch.ns€ Ln lhE Galidnships behvoon c
TheE was io sEasona l3cior ihar had a notsdar etteci o

lne€ wa. ^o .v€nr lhal win riggd dn€d of confnqed financiat ob g
lo lhe conpany, including any def.u I or .@le6lidn of an oblisarion
Ex@pr lor rh. @mnlFenls and mnrrnq€ncier renrioned in Noie 27 or rhe o.sotdaled
finarchr slarcmenrs, lhe cmpany hd no kn@redse of any m.t€riat on-batane sher
($atdeil ot frnancial p6iijon) trnsacuo.s, amnqemenc, obtio.tids aid orher
rclalionshiF ot the codpanywilh unconsolidaied €ililies orolherp.Eois cGated du.ing
the epodinq peidd hat would addrc$ lhe pssl and @uld have hatera impacr dn

Prcjecled capilal expeidtuEs lor 2011 is Pl I birrioi Of lhis smounl Eboui 93% is
pranied ror @rgo hand nsequipmenr,cv wo sand orher iroms io. rh€ south Harbol
Fundinq is €xp.cred to be sourced trcm int€hartunds
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K€y P.domanc. l.db.ro6 {KPl)

KPls d3cussed bEow weE b.sd on conBolid.ted amouili as ponois perlainiig to the
Compaiys subsdiEry, ATlB.iEngEs,Inc (ATIB) were iot nat6 6t Asor.nd2010:
. AT|S s rotar a*c aee onry 3 3% or rhe cotuoridacd loral assers
. ll16m6 b€LE olhs i.@me.M expen* fom aTlB was onry 73% of @nelidared

income beiore olhe. ii@de a^d exoense'

'Nde: lnmme bofoE olher in@meaid ex@ns is defined at nmme beloG nel financino
cosls, n€r sains on d{ vauve inslru
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SuEmry of S.l*r.d Fln..cl.l O.t {in hrrrron.)

R.@B; tdhntug opdattols)

2,115.2

Y..6 ..ded Ooo.nb.. 31, 2009 .nd 2003 aA! R*l.tedl

conaorrdaLd R..orr. 6f oooEtion3

ln 2009, Net i.@me ol P1,162.4 million hcresed bv 36.6% lrcm P3510 minion in 2003
Eani.qs per sh.E ms u9 ro P0.5€ in 2009 ard P0 43 in 2003.

A, Conllnul.O Op.Ellone

Revenues in 2009 ose by 3 5o,! to P37755 million ircm P3,6439 m ron n 2003 oi
account ot lavoBble rcveiue and favor6blE torcign exchange Gies. Rsvenues frod
pods opeElois nc€aFd by 3.670 lo P3,3952 million n2009ircmP35634m onin

rcwnu€s trom soorh H.rbor inremaironal
ftinedz€d .o* by 2.9%. PuEuanr io PPA MemoBndum circur.r io 0t2003 rarin
on vssk€l.r.d @nEi.er haMbng sedic*.t south Had.r @r i
50% efieclivo on Apnl 2, 2003 and ? 0% €tlecive J.nuary 1 2009 On €'lcreraled
seNices lor lo€ioi containeEed and non.@nlainedzed carcoes.l s
were inoreased by 15.0% 30% €fieclv. lray 3 2009 and 70% erlelve January 1
2010, pursuait to PPA MemoEndum Crcua. no. 05-2009 Vdum* n south Harbor
lnlemaliona @ntai.rrere0.7%hshorwhll. nrohalonarnon{onla
303% lder h 2009 vs. 2003. On dccounl ot lder vorumes. Evenu* rrom South
Ha6or donesli. teminaL ooe6tons declin.d bv I 1.4%.

while Rwiues @re up, ccls a.d exp€nss h 200s ol P2 082 1 m rs kE dM by
5 5% vs P2,203.2 mlllion in 2003 Mainly du€ to rclore flctor, t.bd 6rs decrea*d
by 6 4% b P7,10 2 hirron in 2009 rrom P791 1 mirrion in 2003. Equ ipm€.r ru nniis osrs
in 2009 were down by235% ro P320.3 mLrotr fbm P4196 minioi n 2003 drc rotwer

oai6 tnd maintenance. Tax.s and
millonin 2009 rerc lN$by6.7% on i^ 2003 due 1o use ot tax
credits. Insuran€ n 2009 of P57.2 million w€nt dow
2003 Olhercosband expenses amount€d ro P1393 minion n 2009 s.me reverin2003

Depeiaio and anonizahon in 2009 or P404.7 mi$ion re€ hiqhef by 2 5% cdmpaEd
ro P39,1 9 ninim in 2003 Manag€m.nt l*5 i. 2009 .mounred b P65 2 minion. 20 6%
up ft.m P54.1 nillion in 2003 on eunt or hEher nel in@me Reniars *nr up by 1 3%
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ro P76.1 ninion in 2009 ftom P74 3 se Agr*m.ntror
tha managemenl and operalion of additoia assels and lacllilies in Phase lol lhe
Balanoas por.lhal w.s eigned wirh the PPA eff*iive Auquel 1. 200s ThB Le$e
Ag@m6nl is until2015. Poressionalte4 in 2009 wenl up by 91.9% Io P31.0 niLLio.
lrcm P16.1 mirion in 2003 due lo hiqher r€sd l*s

Th€ pEleminaton p€..rty oi P42.s minion Lom pEpaymenls ol P350.0 min on nieGst.
b.anig bans in..oa.od Fnan@ cosls n 200s lo P2936 milli6n,62% hghd lhan
P276.4 million in 2003. F iaie incode ln 2009 ol P32 0 n on was hiqher by ? 3'l"
@mparcd Io P31.1 millo. in 2003 oue lo exchange rare laclor, o$ec.nel ofP325
m on in 20Og Es 3.9% hsherlhan P29 3 million n2003.

Eami^gs befm in@me rax of P1,46,42 hillion in 2009 i.ceased by 190% iEm
P1,2302 million last year.
higher @mparcd io P.405I minion in 2003. l. ac@ldan6 wth Rlpubri. Acl No.9337
eillled'An,atAnendinqlheNalona Ini€halRovenoeCode €sAm€ndedwlhSalenl
Foalues", the lo owng revisions ro lhe tur€s or raralion weG mpremenred s nce January
I 2009:
! Chais€ in th€ corporat€ i.come tax r6to lo 30%
. Chanse in ihc .nount ol int t*t exp.me disl oed .e Lxi€doclibLe erp.nse

equryarenr !o 33% .ppried lo lne inrerst iMme $bF.red lo riBr lax

lnome flm @nlinuiig opeEli.ns in 2009 ot P1,052 3 minioi eat 273% higher lhan
P323,324 million in 2003.

B, Dl.oontinued Op.r.lrons

on Algusr 9, 2010, th. conpany @rcluded ine sale ol an il' rha.es in lhe tutsL.dng
6pli.r srct of Manv.Gs G€in colpodro^ (MGc) to Phirlppi.e G
coeoErion al a pn.o n .xcs dr the con pony's €doded book va u
Th. Company ope€t.d lhe Maivelee GEiis Teminal (MGT), und€. h ion-pons
s6qneil an behal or MGc. opeElon .nd war not
ca$ifiod as herd rorsar..r December3l,2009.nd 2003 Th€ compa€rv€ liguGs ror

dismnrinu.d opmrions 3.p.€r€ry Lom conl'.uno
op.6rions In 2009. in@me rrcm dis.bno.d opeGlions not ot lar Ms Fr 10 1 mirl'on
op trom P27.7 minlon in 2003 The r€sults ol operalions ol MGI are €po'1ed ln Note 7 td
rha consolidal€d linancrl sratemen$

The rcrom or htemabon.r tade a
2009. A5 hDrderent is .xeded
Cohp.iyispiojecbnsioinveslPl 2bl ionii€pilalexpendturcsln2010

comdld.rsd Finsnckr condrrlon

As ol DMber 31, 2009, roiar asrs or P3,007 2 mrrrion *e 7 4% rder $.n P3,65r I
minion.soloe@bs31.2003 robl drenl ar*G or P1.361 I m bn.s oi D€cember 3r
2009 d*rined by 24 3% Lom P1,793 3 million as or o@mber 31, 2003 cash and 6sh
equivar.nls seE dM to P314 3 milloi as oloscember 31,2009ircm P1,132 2 m'll,oi last
ye4 li 2009, paymenls ol inl€rcst-bearng loans lola€d Pl475 billion vs P150 dillioi in
2003 Ol lhe paymeiB n 2009, P625 million wec paymenc ol matured boriowngs while
P350 fi on wee prepayments Due (o lrlgher rcvenres, Trade an
incEas€d bv 11.3% to P330 2 mLLion as ot o@nb€r 31. 200916
D*mbs 31, 2m3. SpaE pans and suppli4.nel rose by 94% lo P1414 mirrion as 6t
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DMb6. 31, 20Og trom P129 3 mirrion * or D@mber 31, 2003 in suppod ot equipncnr
running rcqunements Pcpaid expeiss d.cEased by 320% to P760 muoi:s ot
Decembs 31. 2009 nom P111.3 millon 4 ol D.cefrber 31 2003 due io amodizatioi ot

Tola io.4ur€nt assels went down by 30% to P6,6453 mllon as or oecember 31 2009
fron P6,353.6 asot December 3r.2003 P6p€nyand eq0ipmenl nel dceas€d by 02ot to
P1,7132 m on as oi oecember 31,2009 from P1714.2 mittiod as ot Osemb€.31.2OO3
du6 to lh. ABs€t herd ior sare dr P733 m on whch was €ctassr€d ro prcD€dv a^d
.quipmenl ,aqoisiiions of proped and .qoipmenl which were nol subject ol lhe setuide
conceso. aranoemedt amounled to P56 6 miLlion ii 2009 Intansible assetlner d*ea sed
by 4 6% to P,1,715 0 minion as ot o*mb€r 31, 20a9 t@m P4,940.4 minion a. ot Decemb.'
31,2003. Acquisitio.s ol iniangibre a*t9 wnEh osisr€d ol civir Mas and €r9o h3ndLng
equipn.d th:r v6r€ subie.r ol tle seM@ @i@ssion arangemenl brakd P120 2 milioi i.
2009. olhd fnanci:l:*!s rent up by 1 5% lo P26 0 minion .s of Dermber 31. 2009 t M
ot F25.6 million.s of O*mbs s1, 2003 due lo incrcase io deposils Detered ld assers.
n6l d*lined by 71.3% ro P107 n Lon as ot D€cembef 31.2009 from P373 mrnion a3 ot
Dec.mb.f 31 2003 as a reult ol movemenc in undeiyinq l,rnsaclions related lo. amonq
orh€.s, penson and deivative rnslrumeils oihEr non{u.ienl assets as or De@mbs 31.
2009 of P1106 million weE 24 1% higher th5n P39 1 mittion ast yea due to rncreaee n

as ol December 31, 2009 loial abiliies dacr..sed by 41.1olo ro P1,964 2 milion trom
P3,3324 million as ot O*ember 3r.2003 Tota cudent tiabitiries of
31 .7%lo@rrhanPl  5646min ionaso lOecnbs31,2003 TEdeando lheroavabt*a3ot
D.c.mbd31 2009reirupby 103%to P330 O mittion fbm p794 0 ni ion as or Ossmber
31, 2003 T.ade .nd oiher p3yabl* a@ @v.Ed by agrc€n payme
rof cl.ims as ol D€emb€r 31, 20m ihdea*d by 22.4% lo Ps3 0 milion tron p43 3 milon
60los6b€.3r,2003. In6me.nd orher rlrG Fyabre of P120 0 minion as ot D.mb€r
31 2mg reB 33 1% hiqher tlan P65 5 minion !s ot D€@mber 31 2003 due lo inq.$es in
pbvision for illMe tar and jn oulpur l:x du.ing rhe yeat

nlercsl'b.anng loans and olher finanoia iabilif* (curent and noncuftent) as ol December
31,20Og Emounred to P904.0 mtton, sgniticanity dNn tbm p24194 milioi as of

counr of loan p6ymo.ts. As of December 31 2009 an
nl0r.3t-b.€nns loans.rc Phl pplne Padodeiomlnaled unsecured, lnd are ai lix.d lnl€.ssi
Eles. Mov€m.nb of inleresl-beadng loans ii 2009 w.6 as rollows:

' Pr6paym€.t of s-Year Fixed R.ie Nor€s {FRN) Trancbe A in rhe.mouil ot P.4500

socurl{g3.nd Erchange Commission Fonn l7-A

Paym€nt on matunv ot s-Year Fded ..d Frorrhg Rale Notes {FFRNI TEnch€
tE a'm^l o{ P600.0 million
P@pryftnt of lo.Yea F ed and froaring Rate Nd6 (FFRN) TGnchc r 'n

oflh. P350 frirrion rcm.ining bara
D*mb.r 19,2012 and lhe balance!tP300 hillion on o*mber 13.2014

conlolld.t d cmh FloG

Netesh prcvidad by opeElins acliviries norcasodby33.t%roP1,74s9m onln2009rom
P1,311.7 million €st year due to h qheropeGinq ncone

Ner esh us.d n i.vesling a.rtities ol P123.9
nillion i.2m3 on @unt ol loweraddilo.s
sParcd lo P360.4 minion in 2003

m ron in 2009 Ms 64 0% rw.f lhan P3,44.5
lo hlanqrbr€ as*E otP12o2 miio. in 2009
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Nercash used n fioancing acrvres.mouiled
ii 2003 Payhenrson tonOle.m debrsrotated

ch.nges in accounting Po[cies

Tre  MT a ,  q .po .  i o  s ra roa  o " .  o r r . ,Fosc ,  aoo ,o \po  rE  d

rafc r tseoon19 sLldc'dr rpracr -\e .o totr 19 aF | ,- dne,dh

lll: 3, oe6€'4e s6e'e'rs rrfodudes rhe"manasemenr app,oach"ro sesmenr

Tfe  ConMl /  " reao,10ra  o r  Fa ,  1 ,d ' r r y  caer  I ,d . . . .e  o . ,  d ,  c_o  le
accounrng po cy n respectotsegmenlopeEt nO disctosures s pEsenied as ro os

An operatinq sesmenris a cofiponenloflhe company lh4engases n Dus ness
acl vri es from wrrich I may eam re
revenues and expensesrhal Elate to h6isaclions wth any ofrhe comoanv.s
o l r +  c o r o o ' e 1 6  !  i o o e ' d r S r . q  r 1 l ' s o p 4 d 1  q  e s l r s d . o  e n e r . d
€sura.ry by the cEo to make decsions abour Esou.ces io be atiocaled ro th€
segmenr and assess ls pedomance and rorwhch d sdrele rinaiciar inrormarion

- segnentresu(s ihararc repoded iorhecEo hcrude items d recl y a{rrbdabre lo
a segmentasuen as$ose thal can be alocaied on a reasonabe bass-  s€gmenrcapta  expend i lu re  s lhe io la tcosr incu f teddurnqtheperodroa@ue
prcpe/ty plantand equ pmenl and n(angible assers orherrhan qoodwin

I  d  ' r9  a  p "  ' od  o t '  ra1
!  o < P c r a 1 g e q  c s l r - o  f r n i  a  a

a . c r E o  1 e  r f ,  d  5 i ,  q e  < r a . . r  d l

equiry i a sin9r6 slatemenl), or n

As a Esui of the adopton or Revised pAS 1 lhe compaiy pE
. ra rg4 i , p . r h  r  r fA to l  o6a  reqL t " rd , f sod r {

'e,presented so ihar ir s atso n contohry wrh the

Revised P!. '3, ao?o^Jrg, drs
'equ re. cr e1 r)
onsltucxon or prodlct on ot a qua itig assei a5 pa',t of lh€ 6sl ol that assel
' l e  

Conoa r ' 1cs  oP . r  r apL  T9
' i o1o ,  a  q la  1 .  9  a . s -  J -  pa "  o

asser o o lrre adoption oflhe revised slandad

Amendnenrs to PFRS 7, F,rarciar hsttunents Discrfu,es - tnptuvns Dkdasutes
abtut Fhanckl tnsttuhenls requre dscosures retarns ro fat vaue measu€nenrs

L P19753 mfltoi n 2009 vs P6s0 5 m on
PI475 0  mi l l ion  in  2009:nd  P15O O mUoi  in
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usrua eFere l ranva lueheEthyOal re f recrs ! \ess . i f i caneor the i ipu lsused in
measuri.g lair valu€s and prcvide moE di.dlion s lhe lom ot quantilahv€ disclosres
ab.ur hi. value me*uEtMts 3nd rcqune nbmahon lo be discrosed in a laburar romar

ppbpiale In add(on the amendm€iE cladly and
enhanc.lheexistinq equnements tur lh€ d scosure ot quidty dsk

Tho nw rcqun€d discloeorcs h.ve been r^cruded in Note 29 b lhe consordar€d i.anciar
slaremen ts compa Elive iniomatjon h as b*n €vised lo conrom winr $ e :6s ndm€nl io

lnpnwnqts Io Phitippin. Financial Rdpoding standatds 2aAB - v
{er@ot as e6red lo PFRS 5 Nor4rerl Assels reld la, sath.nd Disdantih'ed
OpeEljors) discussos 35 amendments End is divided nro rwo pans (a) P.d incuds
24 sd.ndmenh ihat rcsuli ln ac6!nln9 ctunqes tor p€sentalion, €cdgnirion or
measucmenr pu.pesrand (b) Pan I includ€s 11remi.oogy or,ed
hd fte lasB exp4ts b haw eirher no or only minim.refects 6 amum^o lhe
adoprioi ot lhe amendmenr does not have 6iy significanl mpact on the companys
mnso daled rinanc a siatemenrs

tnprcvfrenls to PFRss 2009 Aneiddenl b PAs 13 Ray€nue Dabmi4kg whethel
il enhty k ectjng * a plncpat t 3s a, d06 The append'x a@mpanying PAs 13 is
amended to sp4ify lhal an enliy ers 6s 6 pircip€lwhen n 's €rrs€d to rh€ sisnifi€nr
nsks aid l@.ds a$@iated snh lhe sal€ ol soods or cnd€nns
amenddeic also include ii the appendix ro PAs 13 a number ol nd FroF ibr
@nsd.Elion in essess ng whelher an ently ls adng as a pincpalor as an aqent As
lnis is ai anendment lo a. aooendx ther. s no r€ aied €llective daio and rhorelore s
app @bl. hnedja(ey

The Companys busi..sses are afieckd by lhe lo@r and sobar t

. mabna adve6e chanse in rhe Phlppine and slobaleconom'c and nduslry

. n.ruG €venls (e6nhquake and oihsrmajorc.ramii$)iand

tr urc.ri.iiv 'nd had or may hav
on rtquidity and o. €renu€s or iffie t m @nbnuing ope6ro.s. IneE r.s .o k.M'
*nl lhal nay €use . male'ial .hans€ in ihe Graiionshlps b€i,eei @ls .id rcvenles
TheG wat no seasnal laolor lhal had a maLtria! efiect on lhe financial condfon and

tigserd retorconlngentfnancs obrigar0n rh.i s m.re.ia
io the Company, incrudlng any delaultor!6.6€Gton olan obliqaron
Ercd ror $e mmm(mehB aid @ntinsencl* nenrioned in Ndre 27 o

(.rrlemenr of rinanci.r posiiion) i€nsacrions, .mngemenis obrigatons .^d olher
rcl.tonehLps or llie company wi$ unconsolidaled entles orolhefpeEois cealed dunns
lhe €podinq peiod lh.l wourd addrese lhe p.sl and wourd h6ve malera ifrpacl on

Anolnl or pbjecled €pilaletpendilues ror2010 is P12 b ion Orlhis amounl. aboul
91% ie pr.nned for ergo ha^dring equ'pnenr, civ'rso*s a^d drher ilems ror the south
Ha6or FuMinq is expeled lo be sourced {rcm iniemallunds
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K.y P€rlomanc. hill€lo6 {KPl)

KPlc di*uss€d bdN sB based on del'daled amounls as poniois p€naining lo the
comp.nys subsidisry, ATI Batnsas, Inc (aTlB) @e iot mateial .nd the comprnys
eubsid ary, M5ivelEs GEin CorgoElion (MGC)has no( s(aded @mmerc al opeEt ons .g ol
D*mber31,2009 A3 ofend 20091
. AT|S s iora assetswaEony 3.901of th6 snso LdaGd iolalassets
. MGC s lolal as*ts ree 15.5% of the comolidaled lolal assels
. Combined in6me b€io.. ots in@me and arpense for Ana and MGC @s only 7 5% ol

@n$ridaied in@me beroe odEr i

Socuritl.s.nd Erch.nge Comnlsslon Fom l7.A

'N01.: Lncome beforc othd in@meand expanso s defned as iicome bato.e nelfnancng
@sts, notga ns on deivalv€ lnsrrumenis and orhE6.
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summary ot sol6ct€d Fin.ncl.r D.la {h mirrrons)

Reventes (t@n.onnnuinq apaQtians)

Infom.llon 6n IndependentAccountantand Exr.hal AudilFees

Ihe appointm€nt ol Manabai Sanaglstn & Cd ash€extema audiioG of Asian Temiiats.
Inc lor 2010 was apprcved by the sharelro ders during lhe ainualmeetnq beld on Apr 22,
2010 The same erteftalaudito6 are benq rccommended lor l+elecron al lhe schedued
annuar meer nq dr lhe sr@kholdere

Incomp ance wlh securiiies Reguraton code Rure63, Mr Jose P Javier Jr hasbeenihe
ManabalSanaqu$naCo Pa.hernChaQefo.ressthanfivey€ars

The aggrcgal€ fees for audil setuices €ndered werc as to ows

/rdt F66s a.e for ororessional seryces r€rdorcd
rurces prcvidod by rhe

n con^eclion wilh rhe audl of or
e{ema aud tors n @ineclion with

starutory and rcguralory fi rinss or engagemeirs

Therc Ms io engagemenl fof tax or oths sedices wilb Manabar sanagusln & co in

Audt commilr€e P.€-Apprcval Pollcy

Th€ Audt Commin€e prc-apptuves and re@mmends to the soad or D recloc at audt and
by lhe enena audtoc as rell as (h€ ensag€meni i€es

and olher compensaridn lo be pad when decid ng shether lo approve rheF r€ms.lhe Audr
Comfriltee bkes nto ac@unt whelher ie pmvision or any non-audt seNce is cofrpatibe
wilh the ind€pendence qudelires ot lhe sEc To assst n lhs
undenak ing th€aod i lcomni l teeaotvery€rsaqesnad iaogoewlhrheex le rnaaudtors
wrlrr respecr ro any discrosed rc ariodships or sefrices rhat may impacr rhen oblecbvily and
ndependence and if appmpi6le, €commerds lhat ihe Boad lake appropdar€ acron ro
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Th. atrdirod consld.r.d fnancra .lalemenis b hercin allached as Exh bt 1

Ch.nge In ..d Dr..!Eeo..t with Accounrent on Accou.tng ..d Ftn.nct.r

Tn.E Ms no chanse in o. dis.g.snenr wirh enemat audiloF o a@unlinq and rnanci.l

PART III.COUTROL AND COMPENSATION INFORMATION

ll.n 9- Drdcl.6 lnd Et curiv. Ornc.B ol lh. ksu.r {43 ol MtEh 3r, 2011)

abne'ba..orour or lF. corpr.r s Boa'o or Dre roaa.d E 4J"
bds'nK e\p€mc. ior hc par rv. (s) ye.E in.rudod)

Kd w.i wons, s;, sin@ Janua,y 2006, h€ is the s.nror vice-P€sidenr End
M.iaslns D€ctofot DPWord Asa P.clric which is based in Fo'$ Kong As such
ho i5 @sponrlbLa lor th. g6trp.clivilies d€.seong an DP wo.rds exislnq

t pkle.G in China, Hong Kong, Ko.€E. and Soulh
East ̂3a He hEs 27 Y.aB expedance in thc osisrics industv opcEnns i6m
localois aDund lne tord and has .tls^sive kndFnge or lhe coni.inef slripping
ind lsirv. He is also a fe Low ol lhe A*@Laton ot c€dLned aceu niants He .bta ii.d
his B.;hdo. ol s.iene deg@ in conmee m4o( in E@nomi6 aM Fina@ L6
rheu. ive6 lyo lH.1gko.g .M '  wodg,o 'ned i taoddardbe€re ' lEcha iman 1
Aor l2oo9 H le* .s rc . rec€oa"aD€. lo  a_dCtnrar  a t rApn l22  2O'0

53

o

v@ Presidenl lof F nance:nd chief

51 coeoGte s*€tary and vice Pasidenl lor
Adminisratun. HR and HsEs

ME Presidenl ror MaReting and

Ve Pree dont for Soulh Harboroperalons
Emrneeri.q and Inland clea@nce Deool
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Eu..broH.T.hco 61. F ipno. iefte PGsdeilolthecompsiy(2007roprcsent)
S1.c62009. he islhe Chaiman ofPh Plais Fl6l.Inc. and Philhealhcae nc He s
.both. €xeculte@mmineechatmanolSTl nc.(since2003)aidlhepresdentot
Philippines Fcl InsuGnce Co (sind 1973). Goba Resoutc ror Outsour@d
woae6, l.c (GROW Inc)(snc€2002)MaclanElsrcCohpa.ylsincel9SS)and
. memb.r th. boa.d of rJnled C@iut Chem€ls nc.(sn.e1995),J&PCoats
Manib a.y (sine 1930) and Phirippin€ sio.k Exch:nge (sin@ 2007) and the
Chaiman ot Insu6ne BuildeE (3'ne 1S79). His prciession.l .sciations include
tle mir 9pines-ln.jrand Busin*s cou.cir, Phirippind-uAE Business cdrcir. and
dre Ph I'pp'ne Chamber ol Codme@ .nd Indrsty
Economica lom the London schoolol E@nonics and Poriri@r scle^ce He has been
a m.mb.f of lhe ATI Boad sin€ 1993 and was also the Companys Presidenl iroh

Suh.llAlBanna,53 UAE nalois was lomedy lhe Companys Execulive Mc6-
Pesrdent iof T*hnic.r fiom Feb.u.ry 2007 to Jone 2003 He s.s. p.n of$e Mrd
or rhlom.io. T€chi.oqy ror doe lo 20 yeaE and bangs kth hm a weaM or
e4erience and knowledge or lhe r6l*t lechnology hnds 6nd de@bpmhls, viea
vis the manag.ment and @nlrcl ol Poru & Ieminals. A gaduate ol San Oiego Slate
UnireGity, USA, he ale e.haMd his ronage'Ht policr€.cy and expeni*
lh rcugh pan cipalion in ftecutive Tra ning a nd Gene€ Ma n.g€m€nl Prcg€mm€s .l
wen Eputed nst tution s, viz Ke roo su 5 ness schoor an d H.fr. d Bu siness schoor
@soectrvely vlhirsl he conlinues lo runclion as a Boad Medbq or ATI his
invovenent in OP Words oresent e.d fulure business doveloDmonl is now morc
global Slnc6 2003, he s lhe Saniof Ve P.esdent - Govahm.nl Relalons. DP
Wodd.nd is baFd at the oqan 4iion s H€ad Otfrce in Dubai He € E Mamberoflhe
soadolDPWo.rdoakaf inseneg.rsin*200s InJune2009 heMs.ppoinl€das
riieim cEo ot Telan in $e uaE H

Gr.n flllron.41, austr.rian. is rhe v@ PEstde.t and ManaEng or*tor DP woid
sulh Ea.l A3ia sine 2003 He jo'ned DP wodd aderade in 2001 as Teminal
Manager and @s pmmored lo Geie61 Manaqer where he 3tayed uirl2006. He
was bt€. appoinled as GeneGl fi,lanagd and Executve Drector ot OP Word
Cauceno Pior tojo ninq DP worrd, ha wo*ed wjih mlrrinatonarorganzarions such
as Oanta ANays Freiqht, Ansetl dt6halona Air FGghl Anson AustE ia Caeo
ardAtN.wZ€alandCarlo Notusb€snadicctorolATlsin€Apil2009

Monrco J.cob,54, Firpino, is pr*eniry lh€ F€sidentand cEo or$e sIrEdu€rion
sedices Goup .nd Inrmaron and commu.ic€rons Aedemy (iri.deny) Inc
sin@ 2003.nd PhilPlans FiEl l.c ..d Philhe.[h€rc hc sin@ 20Cd Heisats.lne
Chaiman and Manasin€ Pann€. ol CEOS Inc sire i999 :nd Ch: man of Grob:l
Rsure ror Outsoured Wo'ters, !ic. iGROW Inc) sine 2000. STlunive6ar
Worte6, lic (SIl'UWl)sin@ 2002 and TotalConso daled Assel Managemenl lic
sin@ 2006 He is curcnlly an indop€.dsnl dir4tor of Jo b€€ Foods Inc (snce
2001)  MindanaoEnergyandPho€nxP€ l ro€umPh pp inosGnce200S)  Pr lo r tohs
clle1l 6nlagerenls, \e (cs lhe Got€lMardge' or r\6 NatorlPoLs T Altl.ody
INHA)( lo r  lese to  lec  , .  cFara l . .dcFo d lPc l 'o r  co 'pod lo l ( 'o r '99  ro
1993)and Philippine Nationar o r Comp.ny (PNOC)and a ol tesubsdaiesfiom
1991 lo 199i and CEO of the Home Development Muiuar Foid (PAGrBrc Fund)
trm 1$a lo 1939 Mr Ja@b ars *red as an A*di.le Comm$ioner ti)l trE
S€unies 6nd Elchanse Commissio. in 1936. He is a memb€r ol the InlegEl€d Bar
of rhe Ph r'pp nes and rhe Manaqeme Ass@iaton oflhe Phirippiiss (MAP)and
seded 3s ic Prcsident n 1993 Mr J.cob f nished his Bacheror ot Ar.s degee wirh a
Mator  nL ibeE Adsf rcm$eAreneod€Naq.U ive6 i (y in1966a idhsBacheroro f
Laws d.qE. tEm ih6 Ateneo de Man E rJnve6ty in 1971 Helonedlhe Boad ast
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F.llno A. P.l.tor, J.,,61 Fiiplnoihasalmosl40yearsolerpedenceinlh.feldof
planning and Erchileclure H€ s ine Prncipa Archilecl-Udan P anner Founder and
Managing Panner ot Pa alo! a$ociatca which was lounded in 1939 Forrhe pasr2r
y.aF, he led aid runaged his fim in eiyjng out prcjecrs in 33 @untn€. making it
to nunber fa in 2006 i. rhe wnds Top 200 Architeclu€l Fims by lh. Wo.rd
kchileclurc Masazine ln2011 he bMme th€ liEi ArchiiecuEnvrc.monla Panner
lo bo eecl6d as Presidenl olthe Management ABsocldion ol lh€ Phrippn.g lle s
also an inte.nat onal assciale of lh6 Amei€n rnstitule ot Arch'le.ls. counlfr l€ader

lai aurb'.ss a1d U'ban Habiar nemb. or.he US Glrei
Bulldinq. uda^ Land lnst'lule, congress tor lhe Nw ulbanlsh Amea*n Plannng
Asscarion, rnd the l.tEmatona Councilol Shoppnq Cenie6. ar Us based He
l inshedh isB5ch. lo fo fSc ionce inArchrec lu€n l9T2f tomther . rn iveGi lyorSanro
Tomas, Manir5 .nd his Masrer in E^vibnmenbr Pannis fion the UnLvecry orthe
Philippines as a *hdt ol lhe Unired Narions D.velopmenr PrcsEm (UNDP) in
197.4. He rook up Advancen Manaqement Deveropmem Prosdm fo. Rear Esrare in
2003. aid 5 olhq conlnuing educatDn cou6es. fiom lhs HaNard Univereliy
Architect Palafox is a reg stered APEo Architecr and a recipieni of seve6 ocaraid
nlomal o nal awads. H.iolned ihe Soad last Auqusi 20,2009

AEenio Trnoo. 32 Fil eino, is $e President and Erecu ve Chaiman of Coals
Manira Bay, ho (sine 2oo0) and the cEo ol Maira 8ay sp^iliq Mins. Inc (since
1993) l-le s curen y a direcior or Phl ppnes Fi6t isuEnce Co, Inc (s nc6 1973)
Philippine B.ll Manutactudns Corpo€tion (sin@ 1971), Mania 8ay Hosi.'y M s,
Inc.(si@ 1950) FedeEriod or Phirip0i.6 lndusrri4. lhc.(sin@ 2002) sire 2006, he
*des as dn€do. of ToElConsolidal.d AsFtMan.semenl Inc and Delos Santos-
SlLMega Clinic. He oas lhe Chai.mEn ol Fedaralon ol Phtippn€ Ten e Indusres
ircm 2003 io 2007 H6 hods a Bachslo/s degrce in Mechanca Englnoedng trcm
Mapua Instilute of T€chnology and BS -re{il€s and MS Ten L€ Mand&loing lM
Nonn c..ori.a stare univ€G8 \4E.e he q.ado.l€d vilh H'qh Hono6 He sas
el4ied lo lhe Board lasl Auqusl 20, 2009

xwok Loung Law,47, Chnese He s the Finance Dnedor or 0PWord sodheasr
A:ia sin@ 2010. He w.s lomeny lh. Finane On€clq ror Saigon Prcmier Coniainer
T.minal (oPworld) in HcMc, vlernam lrcm 2003 ro 2010 In 2003, he b€€me lhe
Chief OpeEtng Onice/Ga.e€l Mamger Financ. of aTL Logsics Ceni.. Hong
Kong Limt€d and ihe Fii.ncalconrrcll$ofsea-Land in Hodg Kong in 1996 He sa
Felld M.mbd of ch5d.Ed ass@ation ot canifen Accounranrs, U K chane'ed
Inslilute ot ManasenenlAccdunbnls, U K and ai Ass€te Member or Hdnq Kons
lisliift or Cedired Publh A@n
E Gin6s Admin slr-alion frcm N atioisl Chu ng Hsing U n rve6ily n Tai}€n : nd holds a
M.sters Degreo in Businoss Adm nlslElion ftom lhe Chines0 Unversry or Fldnq
Konq. He joinen the Bo.d lasl F€bruary 13 2010.

Anmio V. Ptnsaniban., 74, Filipirc. Ms elded as an iMepended dn*ior or the
Companyla3tApd 22.2010 up.emeco0n lom
2005to2006 and as Assooiare Jrst@ lrcm 19951o2005 Piorrohisappoinrmeniro
lhq supreh. coud, he w.s a senror p.dner at Pangan b.n B.n r€z P.r.d. Ati€
5nd Bann.ga Lfl Ollic.s rrom 1963 lo 1995. He 6 a Gcipienr or over 250
preiiqious lwa'ds and @0gni6ons f6 vrious assci:rions .nd g.ouF ror his .ole
a. a jutul rawyei. cMc reader, catho c rayqo*er, enirep.en€u and youlh reader
Andnq such awads rs iha Renaissanco J!r.t ol ihe 21" c.niury'9vEn by rhe
suD€de colrl or the Philppin6 upon hs rcii.om€nt n 2006. chiel Just@

q +, 1Lawlrctr the far Laire'n UnrcG'tywhere
h€ odduabd cun rrdo He sar a 6' pr5@r 'n th€ 1960 sr Elam'Fanons r'e @!
aBo mnretred Doctor ol L.s (Horonir carsdJ by sdetar u.iveE l es Al presenl.
he wiles a counn ror lhe Phirippn.o.iry hquref and sils 5s an indepEndeil
direclor inro owns Lsled companes: GMA Netwod! Inc poo7-pEseht) Fi6r
Philippine Soldings corp., (2007-pGs.t); Merto Pa.illc Invedneds corp (2007
pesent)i Manila Eleclric Company, (200&prcsenl): Roblnsons Land Corp. {2003.
pcsenl)i GMA Hordingr, Inc, (2009-prcsenl)r B.nk of Pr (2010-presenr): Perrcr
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cllDodon 17010.'*g1I #d V
ar$^ar.irn8ordell advFr d $e phtDpine Lo! oF6u Tete one C;mp;;i

[$;;lf]lH,,"Ti:.*i'i' :r *'*l*t1T,;n::li"?:t F:Jxql"6:r:
T;.offf :._cc,i, Jr . 6,, F,r,erro,'i# ji"i:,:, tT. i:,$n"1"H?*"'i:T5,"tr1"iiT"'jT#: ji i"i'.lboaro. o' co6Tor o. ia.adeav /€ s - sdk, ab.+.. k * 50, rroj a."sp@dr't€.or IoTd p€s,otrl! CoEzon AqL,.o .Geph Elgr@ *@da mo
:gd.itTro f :!ro $l+ A a M $rer or Inroranor dunrs c..sioenr aqd,r s

ere1o conepc,on iesara.1dctuz Lawofier H. arso mdod as an e,erftea
Ayaauorcorarol EnaqJ. Tobel ha obaired hs 8acr,o.or L6{ ron rrArsneo

t sE rember o, ri. Fre.Lr,ve conm,hee

Emsr T"A, Schur4. 50, Durch, is lho Ex*u(ive Vice prcsrdenl tor T*hniel s,ne
July r, 2003 Pdor ro ihis. he ws lh€ Vice prcsd€nl ror south t-tarbor Coniainer
Teminsl and Genera Siev.doinq Dvslon (Ndvenber 2OoT to Jlie 2OOB). serd€
join ng the Company. hewas edqas€d as DieclorGMpar Le H.v€, Franc; C00.4-
2007) shich is a joinr wnrue En by op wodd He was GereEtManaqer in rh! po.t
or F€Ixstose, UK rd HutchEon Pon Hotdinss in 2000 ro 2004 pnor lo rhrt he
wo*ed in vEious @res lor Eurcpe combined Temnats (EcT) in Ronedah The',,ehelads qe also s.^co as ar oflceror bocrd sec sols v€ssers F,e doraro
l^ls MsC F TEnspol T*To ogy ar Log'er.s ?oh JTec It or - olrg I r
Nelhedands .nd &cJreb'r's des@ in s.ien@, M.)oG in ransp.d rehnoogy a.d
mailime *ononi6 lroh Ronedam schoor or shippiig aid Techndroly a so 'i The

Ma. Luisa E. Nosr:|.!, 51, Filipino is the Vic&PGsident lor Fi.an@ and Chet
Financial Omcer oa tne Co6pa.y. She w:s tomerly the rssisL.l V@-Pr€sid.nt lor
aMunring ol Berre coDoErion .nd rhe v@-P€edenr - coDoEre conr.one' ol
Pepsicor. P.oducG Phirs Inc shosEduaied Masna cum Laude.i Ihe univeE iy ol
the  Eas tw lh  adesco o tBache lororScence in  EugnessAdmns ik ton ,  Ma lor  n
accotrnlins she was a 66 Pr.cs in the May 1930 cPA Boad Examnatons. she
has ben wirh rhe comp..y s n@ 20m

Rodo[oG.Corrte,Ji,5l Firipino B $e Co.pdrate Sec€lary
PrcsidenlforHR, HSES S.curryandAdhnislralioi He herd vaious positidns in lhe
company hand ns Adniislraboi, Leqa Human Relources
HsEs, Risk Manas€ment .nd cdlp
Di:!, co ir€ and ass@iaLes He 6 a Mbe. oa lhe Inl€s€ted B{ or lhe
PhilioDines. Heohained hs Bachelor ol LaE fbm ihe Ateneo de Man a lnive6iry
Hehasb€eiwilhth€Conoadvsiice 1939

S... J.m.. L. Perd. a5, Filipi@, tof lU.dcling and
Commercial He Ms $e f.re. V@Prcsident ld Malketing. Comhereial .nd MGT
trcm odober 2003 b Ja.lary 2010 rh. v@ Prc.ident ror Done.tic and oulporL
frcm Jaiuary 2007 b Setleober 2003 vrceP€sidenl for DoFoslic/Markernq and
cddfremr.r s.dl@s (2004 2006) He has hed vs.rous posilons n rhe comp5ny
{rcn tE p.s !o. of b€ing lh€ Teminal Manaqer or aalangas Conla Lier oivieion and
Gene6r staedonns Dtision ror soulh H.rbor to vice Presidenl ior ooeEtions
M.Reiing .nd ou$ons. He oblarned his degrcc n Bachelor or arc, Malor n
Economics frcm lhe Unive6iiy ol $nio Tomas l_lE has been wth lhe Conpanv
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Rlc.rdo Aiv.er. 4t, a nalioMr or Domini€n ReDublc, i5 the \l6Pc3'dent lor
6outh Ha6or OpeEtions, Inrand Conlainer Depot (rco) and Enqineenn9. He had
b4. lhe vi@'Prcsde.t lor South Harhor Contaln6r Teminal and G€neEL
sidvedonng Divislons.nd lcD from Juy 2003 to Nov.mbd 2009. Pdor lo io ning lhe
company, hevas th. opeErons D r&tor tor DP wodd caucedo (2003 io February
20OB) and ils Dopuly GeneEL Manasr (fron February to July 2003). H€ has hed
v.rious senio. man.genenl poslions in onlai.er t.minas duing lh€ lasl rilten
(15) yeaB, in ihe Dominien Repubric in Haina and cau@do Hehas b€..wirh llE

Mr A6.nlo N Tanco, a d reclor Eusebio H Tanco, Pr*denl and

EI@d tu lhe disclosue made ab.ve, lhete aG io olher lam'ly telalidsh'ps among Ue
dn4rc. ol{i@6 risted and lhe oe60is @minaled to bsme dn*lo
up to lhe tounh civil degrce ot @ne.gu nily or afiinity.

Alempoyoes aE expeclod lo make reasdnabs contdbul oi to lhe suaess or lhe bus ness

Tno Company has no k.Nledse ol evenk oc.urins duri.s lhe pa
mabn.l lo an evalualion ot lh. abiliiy and inLsriiy oI lhe ab.ve.named dn€do6 .nd ofii@6

Pendlng f€g.l PEc..dlngB

The Comp.ny has no kiowlodge rhal lhe .udan( membeG or lls B
exdtiv€.tu@6 have b..n iiwlved dunig |he lasl five yea6 up to lhe pr*nl n any lesal
€se attetnsr'inrclvins th.mr€l€s and/or lh€n oopedies beio.e any 6ud ot la or
adminBt€tive b.dy in rhe Philippin
abilily or inleq r ty of any ol ths s6id dicclo6 or €x*uiive ofiiceE Also lh€ s.id p€.sons have
iot be.n convcted by fln.rjudgment duing lh€ last iivo yo6c up to tho prcsent ol any
ofiense punlsh.ble by the l.ws olihe Philppln€s orotiho l.$ol6nyolhercounlry.

lr€h 10. E .cudve cosp.n..lbn

'rhe lorar.nnoa comp€nsalion ot lh6 companys Pr€sdent and th6 molr highy
compehsated otfcoB amounted ro
pEl*r€d snnua @mp.nsation in 201r is P43 minion

The roLl a.nsr @mp€neton ol all oth.r orfrec and dnccbB in 2010 a@nbd ro
965 millim and ooiecr€d annual
@mp€isaiion ii 2011 is P65 million

Nrmo and Pn..hrl Posirlon

Er4uiive Vice PrcsidenlTehni*l
Ricado ALvsroz
vce PGerd.nt for sourh N.dorope€lons and

M.o PEsidenllorMa etiioandcommercal
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Rodofo c corut€ J.
ytqPres denl ro. HR. HsEs, and adminisrEton
cEo and mosi hqh ! compenrated olr@E
AIoihelolf@G^anddneoio.sas

Arolher olf@rs'and dn€cb6 as a rouounnamed l20101Actua l

roe' !a,.01,o, 5ea(er prc, ddo c

e d . r  cnr 'e  tv ,Se4,o .  t j  o r . rCorp3r  s  EF_as
'hch sl3ies thar,Excepr for €asonable p6rdiems drccrors,3s such

s l o ( L \ o d e ' 5  F p F 5 e r r r g  d  ! 3 .  r G - r d s  i r 3  0  e o d r J T h d c p € t r d . a r a
G g u a r o - a . o e r . a  r e e i i ! o f  r \ . s r o d \ o d e F  r . o @ s p r f  . o r a

Nam6.hd Principal P6ition

ExecuiiveVice Presidenr-Tedhnica

\7ide President forsourb Ha60roperaitons and

Vi.e Pres denlrofMadetnq and commerc'ar

Namoand Principal Poetrton

Execut ve vce President-T€chnica

vice Pres denr ror sourh Ha6.ropeGiions tcD aid
Enqineeing

VE P.es dent ior Market ng. Com

V@Prcsident ror HR, HSES aidAdminstGtidn
cEo and mosi h qhly compensaied officec
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oI0E d'ecloc. as such er@d bn pe@nr (r0%) o, lh. ne! '@me bero,e ,r@e r.r
or t'e coD.Eljon dunnq $e preed nq ye6r

Th€ Board ol D Edo6 specrlted rhe dut4 .nd epons b res ot lhe etecled compEiy
o|fec othd otfL@6, rhos duries a.d EsponsibLLite 3 are sel by rhe M.iaqemen r, 5.;
@nsideEd Egular emproye* ot lhe comp..y

3) Th€GGnoboiG prcfit sh$ng, simk optiois Hr.itq rghts.roth.f compens.toi
plans or an hg.menrs with d re.ro6 aid ofliceG rhal wil Gsur t@d lheir Esign.loi,
GlrEmeil,lem nation of.mployment, orchadgeinlhe conrrc of the compa.y.

It m 11. Secudty Own.Ehlp ol C.narn B.n.n.la| Own€E.nd M.n.g.nont (as ot 31
March2011)

1 S4unty O*ne6hip ot C.tlain R@d .nd B€nelEial OMeB

As ot March 31, 2011, tho Company knows of no ono who owns in oxcoss of 5% ol itg
smmon stock 6xept as s€r ronh n fte tabl€ bel$:
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2 secudly own66hip ol Man.gEment

Orn€rs ol @d ol ATI sh:83 among Manaq€ment ts of March 31, 201 1, ae ,s lollMr

Th€c Ms m ch.ng€ in @nlol ol ine €gistranl dudng $. y.ar The.. F no voxng tusr or
similar aoretHt wilh rsped to a.y p.tlion ot th6 ouclaidino shaEe, w any agremst
lnich d.y esort ii . chaise ol @ntrcl ol thE company
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enrespdiw@@d6
st@kholdeG A Dory is usually designaEd b est lhe 6le lor the sl*kholder

n.m 12. c€ririn Rerdionshi6..d R.l.t.d TEn{ctlo..

The Company Ene*d the managenenr agEem€.r w h p & o Manasemenr Sedes.
Phirs.,lic. (PoMs)ior a pedod or five y..c nlm S.piember 1.2010unxtAususr3r,201s
Fody pe@ni (40%) of fte outslandi.g *pira crock ol POMS s owned by P&O Ausira a Ltd
(POAL) As or l\larch 31, 2011, POAL owns 17 32% ol lhe totiar ouFrandinq epila slock or
ATl.In addition POAL owns 100% ol ATr t-todings, Inc whtch owns 1457%{asorFebtoary
23, 201t of rhe ourstanding caplar rlock ot ATl. (P€6se rcler io Noles I and 23 of lho
Aud it€d Co nsoridaied F nanciar S(aEme ib)
The conpany avails of loases tDm InsuEnce eu deE wherc Mr Eusebo H. Taico s
Cha man and nsuEne se lces fbm Fhilioo nes Frcl lnsurance Co where ffi Eusebo H
Tanco s Presidenl and lvlr AEenioN T.ncoba D reclor.

Snce February 2010, ATr has enq.ged 6oba Resource ror Oursou.ced wo e6 Inc
(GROW) lo pfovid€ manp .f s.dic€s ior (he Company Any rvoni@ V. Jacob is lhe
Chaiman otGROW.nd Mr EussbioT6nco is Ir FEsdeil

n m 13. CorpoEr€ Cov€n.nco

The cmp3ny has subsranbalry @mpr.d sirh lho p@islons or 'rs M
Gmman@ as Gquied by r,t€ Commission, 3 C.nrrrtion ot com
Ms sbnirbd in January 23 2011

Ihe conpsny dmmirs ro lhe pdnod.s and b6r !Ecr,@s ol g@d 96ve
o@rs .nd objecne. rhe company3 M.i!.r oi co4o€te Gwemane
pdn.:ipl* *t'ich insfitutionarize g@d @rtorate g@da.ce in rhe olganizarion

l. February 25,2011,lhe Comp:ny submilted ro th€ 6Ec ls Revrsed Manuaron corpoEre

Th6 comp.ny has nd devialed rro
p€vrously conducted znd €p.ded lo lho S.cur t.s aid Exohaise C

con i inuousmoni rodns isbenqdonoby lh .Compl ianooOt lcer ,Aud i iCommt ieeP.esd. i l
.nd ch €f Frnancra ofiert a$u€6mp ance

It.n 1,1. E hibits and R.pons on SECFoml7-C

'Pl€a* Efer io ine s€lrember 30. 2010
s*ua[6 aM Flchanoe conmission

Ou*r€.ly R€pofi (SEC Fom 1rc)
AE oa sepiembs 30. 2o1o

FiNrcial sraFments .nd scheddes

o!.dedy Reton {sEc Fom 1rc) submined to rhe
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(B) Repons on sEcFomlT'c

Signins olan agrcemeni ror a s-year
revolving cohdilled cred I I ie raci ty in
lheamoun lor  Php250M

Apnl 27, 2010 Oividend d*rararion. appo'nlrnent of
Manabal and Sanaqusl'n as i^dependenl
audiiore apprcvaloflhe Audired F nanc al
Slatemenls lorlheyeareid.d Decembe.
31 2009 aid rcsulls orlho 2010 Annua
Stockholde6 Meeijns and Orc5n zalional

May 14.2010 R@ipt ot O.cision trom lhe RTC ol
AaEngas Aly in CivilCasa No 3623
eniiiled ATlvs RGB Gem n Marilime
SeNc4. Inc and Balangas'. pucuanllo
Conplonisg Agreement.

Ju.e 7, 2010 Appryd or $e /op@d sare or lhe
MadrelesGain Colpo€tioi (MGC),
subjecl io lhe appow ofATls
slockho de6 rn a spec a srockhodec
Meetng on Ju y 30 2010 aid selt ng the
ecodda leo^Jury12010

Aususl 3, 2010 Results ol lh. Speial Sldkholde6
Meeling hard on Juy30.2010

Auguslr2,2olo Cdncluson orlhe 3a e oflhe shares ofAT
n lhe MGC lo PhiliPPne GG n
Inlemalional Co.Po€rion

S.phber23 ?010 Dsla€lton ol add'lionarcash d'vidend

December3,2010 Apprcv.rot ih3 GneMlofrhe aTland
P&O Nlanag.meniSeryices. Ph lnc

. (PoMs). ro, rnotherfive (s)yeac subjecr

J.nua.y 25. 201 1 C€'tfi€ljon ol Anendance or D(do6
dunns Board Meelinqs ior rhe ye.r 2010

January28 2011
on co|loElaGovenaico

February I 3, 201 1 Nobce ol c urdelines tor N om natio.s lo.
El.tion ro $e aoad or DirecroE tor 20r 1

February2s 2011 Schedureolthe 201r Ann!.r srockh drdeE
Meet ns and ecod dare G appoinhent
ol Manabal Saiaguslin; amandment or by
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SIGNATURES

Pucs.t lo ihe rcqunments of s€crion 17 ol lh6 c.de ad s*tion 141 of lne coDoEtioi
Code, rhis Bpod is signsd on beharl ol tl. i$uer by the undeGigned, thetudo dury
.uthoriz.d, in lh€ City of M5nila on the 19" day ot Apil 2011

t^n c|^-\tD14",.\
I/IA. LUISA E. NRGRALES

r /t-,
ksbianl Vica PEsldent lo. Accounl n9

,tn I 5 Z[n
SUBSCRIBEO ANO SI,ORN lo b.lo,. ne rhis _d.y ol Apnl 201r alfi.nls

exhjbilrio to fre then esp.clive communily T.r c.niiicates or p.eepon Nos , as irrrow

RODOLFO G, CORVITE, JR,
\4cdPr*idenl rorAdml^lstr.lion, HR
and NsEs/corp.rare secr.t.ry

leEe

4tb
i\,n8t,

!3!s!e4 !leJAr!EG!E-!e- Dlre & P!a@ ol l$u.

N033306292

M



Erhibi t2

CONSOLIDATED FINANCIAL STATEMf, NTS AND
SUPPLf, MENTARY SCHEDULES
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STATEI\IENT OF TIANACEMENT RESPONSlaILITY
FOR FINANCIAL STATEMENTS

The management olASlAN TERMINALS, INC. is Gponsible for.ll infomdion md EpEsmrarions
conrained in $e conslidard nnmcial sralenenrs 6 !t December ll. 2010 and 2009.id lor each of rhe
rbiee ye.s in the Deriod ended Deember ll.:010. The conslidxred linancral edemen6 have b€en
preplFd in confomi$ whh Philippine F inan.i. I Repdnins Stmdards and reflecr aD,outs d{ arc b@d on
lne bcs eyinars md infomedjtrdg'ne ofne'€enmr di an appopride considcdrion ro mar.ialit].

In &n resad. managen'ert oainllitrs ! syst.m of ac.ounring iid eponiD! \yhich pmvides lor $e nece$,4
in€maL contols to ersure lnat t€rsadions arc poDe y ouihonzd aid E.odsd, trsr re sal+urded
!8!ine maurhonzcd Ne or disposirion and liabihGs arc @ogni?ed lte mmagcncn! Iikevl* disclo$s 10
dre Con'pm!\ Audn Co'nnlne aid ro irs *rm.l a!dno*, (i) all signilicmr deficiencies in $e design or
ope.arion of inremal conbols rhar could dveEery ailed is lbiliry ro Nord, ptocc$, .nd repon inancirl
d.6; (ii) nderi.l wsknssr in lne inlemrl conbkr rd (iii) $y fi"ud nd irvotves mln.3cmcnr or od*
employees sho exerc ise signili can! ro lcs in iilomll conh h.

Tlle Boad ofDlrc.o6 EvieNs rhc nnanci.l suloment before such sEnHE ye appoved and subni|cd
b the SMknoldenofde Conpmy

Manabat Sdat6rin & Co., CPAS, rhe indcpende audnoF appointd bv lne $ockholdeq ha euoimd rhe
consolidated linancirl staieDetu of rhe Company in a.cod.ica \yirh lhilippine Srrndrrds on Audiringsd
has orpres*d lnen opinion on lhe iaimes oftEsenFtion upd .omplerion ofsuch eramindion. in ic ftpon
to rhc Comnmv s SrocknoldeB and Board olDirccloh

[,tJt-,,""u,t-
KltJ wAH woNc I

frfumJ
i\tA, LUISA EN\OGR{LES

N$,rss.N lo ,rdro- 0o! w rD fi.3!ll
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REPORT O' INDEPEIYDENT AT]DITORS

Thr Srekholdes rd Bord ofDirccrou

We hav. sudir.d in rcodonce wilh Philippin. Si8ndards on Audirins. theconlolidsred fimrliul
slrcmeib of sianTeminak,lnc, snd Subsidhric! included iI ihis Fom l7-A md hd!r irrrcd
o$rcponlhercondaredFebturr)24.201 L Ourrudn*asmadelorlhepuQoseof loftingun
opilion on ihe b6ic consolidated fimnci0ltarcm.ns ral.n asa sh6le. Schedules A 10 I
(collecrive\ Ereftdlo6 schcduleJ ),6liitcd i. fie Index ro Fimcialshr.ment aid
Supplcm.nrary Schedule!, are rhe rcsponsibiliry ofrh.Complnt! monag.mcnr. Th6.
S.hcdul6 oE p6enr.d for porpos.s of.onpltin8 sirh rhe Secuiries Reguldior Coi. Rul.
6x. I .nd !r. nor pan or $c bas ic Nonsolidded finado, e cm.nc. Thse Scn.dulB harc b{.n
slbjercd ro rh. rudirin-q pmcdDr.s applicd ir fie dn ofrheb6i. consolid.red finai.ial
shr.menb and. ii ouropinion. bnh ndrc in all mor.ri.l rsp.cs dc linocial narncnts lak
dq cd b be set fonh thcrcin in Elo onbthcb6icconsolidd.dfinrncirlnrGRnGrnlsnrsn

MANABIT S{IACUSTIN & CO., CPA!

&*44-.,I

SEC Acscdiuion No 0673.4
Tlx ldentilicarion No. ll2'071'?14
Il lR Accrednaiion No. 03 001937,16.1007
hsu.d F.bury ,1. 201 l; Vllid unril l_.brurry l, 201,1

ksucd linu.D-' 1. 201 I ar Makari Ciq
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RJPORT OF INDEPXNDEN1 AUDI]ORS

l he srekholdes and Boail of Dnecro6

we havc oudircd in .c.ordance snh P|ilippinc Srandards on Audiring. lhe sepmlrc finlnciaL
rbrcnenrofAsiaDTenninlts,Inc (he.conrpa'y,) 6 ofand for rhc ]car endcd December I,
2010. and luvc Gsued otrrrepon rh.reon dar.d FebDary 34,20

our tudi1R3 mad.torrh.p(rposeofforminsar opinion on rlF basio s!parrrc finarclal
sarcm!nrs raken as a \rhoh, Thc s..ompanlin! scheduleolReco&ilidrioi oJ Rchined
riarniDgs Avail.blc for Dividend Declararion is.h.rcsp.is bilir) ofrhc Company s nauge'ne
lhn rhcdule is pr.seitcd for prposes ofcomplyi',9 wrh.he Securiries drd Eicharye
Commksion Menormdum CnculsNo. t1. Seriesof200t. Gulpher ot trt Dd.dnatatjan af
R?toitt.J Ea hE Arailahlelo Diltnd Declaurior,,id is nd pnn ofihe basic se|,anr
firnncial slarenens. Tlis $hedule has been subjsied lo lre audhing pro.oduresapplied itrlhe
a ir ofrhe sepamte firancial slolcmci6 ol rhe Company md. in ouropi'rioq lanly ear in rtl
DEr$hlrcspet rhe firancial sralements dara fquiEd ro be ser fonh rheftin ii rclarioD rorhc
b3sic seDa€re tin.n.ial e*nenb raker 6 a wiole.

MANABATSANAGUSIIN & CO., CPA]

6r'.4-*<

SECAccEdirarion No. 0673-A
Tlr Idcnrificarion No 112 071 224
BIR Acnednalion No 03-001937-16-?01 I
ksued Febnar],1, 20r l: valid uDrir February l, ?014

hsued Janlsry3, ?01 | or Makdi Clll

F .bn 'a ' ] : 1 .2011
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